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LOAN BILL 2009 
Second Reading 

Resumed from an earlier stage of the sitting. 

HON LJILJANNA RAVLICH (East Metropolitan) [5.38 pm]: Before question time I was making some 
comments about the funding requirements and expressing my concern about the lack of financial work done on 
how much it would cost to have two hospitals operating at the same time. I will now put on the public record my 
concern about the way the Premier responded to the presentation that Mr Marney gave to the Standing 
Committee on Estimates and Financial Operations on Monday. In particular, I refer to the response Mr Marney 
gave to the media. Mr Marney was put in a very difficult position. He was asked some very direct questions. It 
was a public hearing and the media was waiting for him outside. He felt that he had an obligation in the public 
interest to respond in a very honest and open way to the questions that were put to him, and I think he did exactly 
that. However, the Premier�s response was very heavy-handed and inappropriate. The Premier lashed out over 
the comments made by the Under Treasurer. In fact, the Premier said that he did not favour public servants 
routinely commenting publicly on broad policy issues that are up to the government of the day to comment on. 
The Premier was reported to have said �  

It has been a habit that has emerged in Western Australia over the last 10 years or so of senior public 
servants speaking openly on a range of issues � 

In the same article the Premier also makes this point � 

� that is something I intend to correct under this government � 

For somebody who is so concerned about this, the now Premier actually sat on his has hands for the past 
10 years and at no point said how offensive he found it that a senior public servant should make a comment to 
the media. It is highly hypocritical of the Premier to have taken this approach. It is very sad that the Premier has 
taken this approach when in our time in office he was complicit in allowing that activity in that he stood by and 
allowed now ministers of the Crown to get involved in forums that encouraged public servants to criticise 
ministers and members of Parliament, the government or anybody else who they deemed to be fair game. What 
the Premier has said is highly hypocritical. Hon Michael Mischin might know something about that, because I 
reckon that he might have contacts. We might find out about that at some other time.  

Certainly the Premier should come out publicly and indicate what, under this government, he intends to do to 
correct this situation. Is he going to now enforce a gag on all public servants to ensure that they will not make 
any comment whatsoever without his authority? That would be very interesting. I put those points on the record 
because the Premier�s response is very interesting. It is similar to the response that he has so far shown to 
freedom of information applications. His response has been that the opposition is submitting too many freedom 
of information applications; therefore, the government will look at the act and ascertain in what areas it can limit 
access. An implied threat has been put on the record by the Premier about the Freedom of Information Act. I am 
sure members can see a pattern emerging.  

I will focus now on the budget. The figures do not add up. First, a $100 million black hole was identified 
towards the end of May. Since then the black hole has got bigger and bigger. As the budget was scrutinised, new 
projects were identified that had not been budgeted for. There was no money in the budget to pay for them. For 
example, there is the Northbridge Link project, worth $250 million; the Oakajee port project, worth 
$413 million; the Midland health campus; the Esperance port upgrade and so on and so forth. It is totally 
unacceptable to have these gaps and unknown quantities in the budget while, at the same time, the government is 
requesting the opposition to support this Loan Bill, which is seeking borrowings of $8.3 billion. The government 
is asking opposition members to put their faith in it. I am not convinced that the government deserves to have 
opposition members put their faith in it.  

The government needs to take drastic action to improve the state�s revenue. Without some improvement to 
revenue, it will be difficult for the government to pay off this loan. In recent weeks we have been confronted 
with not only rubbery figures, but also major hikes in government charges. For example, electricity charges will 
rise substantially and a landfill levy will be imposed. We know that parking fees will be substantially increased. I 
have to say that one aspect of these increases that is of some concern to me is how the government finally 
decided on the quantum of the increases that it has made. During the estimates hearing we heard Hon Simon 
O�Brien, when asked whether he was aware that there would be a 400 per cent increase in parking bay fees for 
motor bikes, say that he had no idea, but thanks for bringing it to his attention. 
Hon Nick Goiran: That�s not quite true. I was there. Be careful. 
Hon LJILJANNA RAVLICH: That is what I heard. He had no idea the increase was 400 per cent. 
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Hon Nick Goiran: It�s in Hansard. 

Hon LJILJANNA RAVLICH: If Hon Nick Goiran has a point, he can stand in this place and make his point. I 
asked Hon Simon O�Brien whether it would be a 400 per cent increase. My recollection is that the minister said 
he had not realised it would be a 400 per cent increase, but that now it had been brought to his attention, he 
would speak with the Treasurer about that matter. That is my clear recollection. If my recollection is wrong, I 
will be more than happy for Hon Nick Goiran to come into the chamber with the extract from that debate, read it 
into Hansard and correct me. However, that is my recollection. I do remember that because I then asked the 
minister whether he had a conversation with the Treasurer on these matters. The sense I got was that there was 
no direct negotiation between him and the Treasurer but, rather, he had been instructed by someone through the 
Economic Audit Committee process. 

I am very keen to follow-up this matter. It is a bit like trying to fix up a problem after the event. Ultimately, 
Perth City Council reacted by putting signs all over the place to advise people that there would be a substantial 
increase in parking fees. The message the council clearly wants to get across is that the increase is not an 
initiative of the council�s making; it is not something the council supported; it is not something the council 
wanted; it is something that has been imposed upon the council by the state government; and it is something that 
the council is not happy about. 

There was a very interesting article in The West Australian on Monday, 22 June 2009, titled �Don�t conceal 
parking fee rise under levy guise, PCC warned�, about Perth City Council putting up signs about the increase in 
many car parks in and around Perth. This is a joint campaign between Perth City Council and a couple of other 
interested parties. I understand Wilson Parking is one and the Property Council of Australia another. They are all 
aggrieved about this particular decision. Therefore, in many car parks in and around Perth signs have been put up 
stating � 

Parking fees are up $3 a day courtesy of the State Government 
Don�t they know there�s a Global Financial Crisis? 

The clear message is: �Do not blame Perth City Council because this was not a decision that we agreed to.� It 
was made clear during the estimates hearing that the council had not even been consulted on this matter. 

In view of everything that has happened and that we are now getting very close to agreeing to the Loan Bill 
2009, I will refer to some recent comments by the Premier on the question of whether BHP should pay the iron 
ore levy that had been agreed to between BHP and the previous government. The Premier came out fairly 
strongly a while back � 

Hon Norman Moore: Can you tell me what you had agreed? What did the last government agree?  

Hon LJILJANNA RAVLICH: I do not know the details of what we had agreed but certainly we were moving 
towards the imposition of a levy. 

Hon Norman Moore: It is not a levy at all.  

Hon LJILJANNA RAVLICH: I am interested in comments by the Premier. I refer to an article by Peter Kerr 
that states � 

Colin Barnett has backed away from a deal negotiated by the previous Labor government with global 
resource giants BHP Billiton and Rio Tinto to pay higher iron ore royalty rates, despite Treasury 
counting on the decision to add more than $500 million to the State�s bottom line from July. 

Hon Norman Moore: The previous government put $700 million in the budget. 

Hon LJILJANNA RAVLICH: $700 million, $500 million�the point is that this is money that the state could 
well do with. Mr Moore might have a different idea, but as far as I am concerned anything that would reduce that 
$8.3 billion loan would be a positive. Apparently the Premier went on to say � 

� that it was �not an ideal time� to be asking the big miners to pay higher royalties, given the global 
economic downturn.  

It does not seem as though the Premier took the same attitude when he thought it was an ideal time to impose a 
range of increased charges and levies on the people of this state. It is not good enough to impose on or to ask 
multinational corporations to pay a higher royalty, but it is okay for mums and dads of this state to be hit with 
increased taxes and charges and levies. That does not sit well with me. It might sit well with Mr Moore but it 
certainly does not � 

Hon Norman Moore: The member has got it wrong. She does not understand what is happening. I will explain 
it to her when I get up.  
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Hon LJILJANNA RAVLICH: He can explain it and I will be happy to listen. I am just saying that from my 
reading of the situation�that is the only thing I can go on�I do not think that the Premier is showing sufficient 
regard to mums and dads of this state.  

To make things worse, the Minister for Training conveniently got rid of the It Pays to Learn allowance, thereby 
causing additional hardship to the mums and dads, and their children, of this state. We had an allowance that 
paid $200 on an annual basis for each student going to school, to assist with the cost of providing uniforms and 
equipment. We had an allowance of up to $400 annually for apprentices. This minister conveniently ripped 
$58 million out of the budget, rewrapped it, minus a few million, into a $47 million training package and said, 
�Look at me! Look at what I�ve got for you.� Quite frankly, $58 million is $58 million that young people in 
training, the young people attending our schools, require as assistance, especially at a time when there is a global 
financial crisis and parents are doing it tough. No; not this minister�he has ramped up electricity prices; ripped 
the money out of the hands of mums and dads and kids and basically handed it over to businesses. I think it is 
very, very disappointing. There is no doubt that many mums and dads will be doing it tough as a result. I do not 
have a lot of time left but it seems to me that � 

Hon Peter Collier: Half an hour.  

Hon LJILJANNA RAVLICH: I have got half an hour, but I am going to allow somebody else to get up.  

Hon Norman Moore: At 7.30 pm the new members who want to make their maiden speeches will speak then. I 
would like to interrupt this debate so they can do that, as we did last night. At six o�clock, would the member be 
kind enough to seek leave to continue her remarks at a later stage of the sitting?  

Hon LJILJANNA RAVLICH: Okay. One of the things missing in this debate is any analysis of how long it 
might take to pay off this $8.3 billion loan. There has been a lot said about whether in fact we will be able to 
service the loan. A lot has been said about why we have been forced into this position with this loan and the way 
that this whole process has occurred. Not a lot has been said about our capacity to repay the loan. We have heard 
some commentary on the risks impacting upon our capacity to repay the loan. One of those risks is the future of 
the AAA credit rating. If we lose the AAA credit rating, what does that do to the cost of borrowing for the state 
of WA? If the cost of borrowing increases, quite clearly, it will make it harder and perhaps this loan will take 
considerably longer to pay off. 

The difference between the loans that have been taken out by the commonwealth government, meaning the Rudd 
government, and those taken out by the Western Australian government is that at least the Rudd government has 
some idea of how long it might take to repay its loan. The Prime Minister sees his loan as being a temporary 
government debt. He revealed that net debt would be about $75 billion by 2019-20, and that the federal 
government would be back in the black by 2021-22. 

Hon Michael Mischin: If it�s a Liberal government. 

Hon LJILJANNA RAVLICH: I remind the honourable member that we left the finances in a very good 
condition. Things went downhill as soon as those opposite took office. We are talking about the recent past. 

One of the things that is missing in this debate is any analysis. When I asked the Under Treasurer the other day 
how long it would take to repay this debt, his position was that there are too many variables to consider and that 
it would be almost impossible for him to make that determination. If some analysis has been done at the federal 
level, there should be some capacity for the state government to also undertake the sort of analysis that has been 
done elsewhere. Much more needs to be said about this issue. The government has recognised that it has a 
challenge ahead of it. It has certainly identified that it has to find $7.6 billion worth of savings in the budget. It 
has put on the public record that it intends to meet this challenge in a number of ways. Inherent in some of those 
things that have been identified are some of the major risks for the government.  

I seek leave to continue my remarks at a later stage of this day�s sitting.  

The DEPUTY PRESIDENT (Hon Ken Travers): For the benefit of members, the member has sought leave to 
continue her remarks at a later stage so that inaugural speeches can be made after the dinner break.  

Question put and passed.  

[Leave granted for the member�s speech to be continued at a later stage of the sitting.]  

[Continued on page 5416.] 

Sitting suspended from 6.00 to 7.30 pm 

The PRESIDENT: I give the call to Hon Jim Chown. I remind members that this is the member�s inaugural 
speech and the usual courtesies need to be followed. 
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HON JIM CHOWN (Agricultural) [7.31 pm]: The time between being elected as member for the Agricultural 
Region and being sworn in as a member of Parliament has been well over eight months. This extended time has 
been one of mixed emotions�both anticipation and trepidation, especially the latter in respect of this moment. I 
take courage from the fact that all new members have survived beyond the moment of delivering their inaugural 
speech! Mr President, please accept my congratulations on your election as President of this house. Your 22 
years of service in the Legislative Council will ensure that the proven parliamentary traditions of the 
Westminster system will be maintained and upheld during your tenure. I take this opportunity to thank you for 
the courtesy and guidance you have given me as a member-elect. I wish also to express my gratitude and 
appreciation to the Clerk of the Legislative Council, Mr Malcolm Peacock, and his staff for the highly 
informative induction sessions they have conducted for the 15 new members of this house. 

This is a very emotional moment for me, and superlatives such as �honour� and �privilege� do not adequately 
express the depth of my feelings about my election as a member representing the Agricultural Region. This is the 
region where I have spent 47 years of my life�I am a wee bit older than that�working and raising a family. I 
know what it is like to earn an income in one of the harshest agricultural climates in the world. I have 
experienced the heartbreak of drought, fire, frost and hail. I have also experienced the warm glow of 
accomplishment following a kind season, and the lifting of morale that such a season contributes to 
communities. Rural life is often hard; however, one of the greatest aspects of rural life is knowing that one 
belongs to a community�a community that values one as a member, regardless of the contribution one makes to 
that community�s wellbeing. Even in this modern era, citizens of rural Western Australia still unreservedly 
support their fellow community members who have experienced misfortune, in whatever form, that has 
adversely affected them. This is the world that I grew up in, and it is a world that still exists today in the 
wheatbelt. This is the region I represent, and I intend to champion the area�s needs in a forthright, positive and 
commonsense manner in both the Legislative Council and the Liberal-led government.  

Mr President, as you would be aware, one does not arrive in this place unless one has the support of a dedicated 
family and group of supporters. Many of my supporters are here tonight. I will now pay tribute to my family and 
my supporters for their commitment, effort and encouragement. My dad passed away in 2002, but my mum is 
present tonight. I cannot think of a more appropriate way to thank both of them for the effort, commitment and 
sacrifices they made on my behalf than by doing so now; my debt of gratitude to them can never be repaid.  

To my beautiful wife Sue, thank you. Thank you for your love, dedication and commitment, and for always 
being by my side through the ups and downs of farming and family life. Your inspiration and sound counsel will 
always put me back on the right track.  

To my three wonderful daughters�Rebecca, Aleca and Tiffany�thank you for keeping me young at heart and 
always ready for the unexpected; I am extremely proud of you all.  

I will now also sincerely thank Mr Murray Nixon, a past member of the Legislative Council, for his guidance, 
support, and uncanny ability to see trouble coming well before it appears to us mere mortals. To Mr Brian 
Mayfield, state and national chairman of the Rural Policy Committee, thank you for being the agricultural team 
campaign manager and for your friendship. I thank the members of the O�Connor division, many of whom were 
Liberal candidates in the state election, who campaigned on the hustings beside me. I sincerely thank and 
appreciate the efforts of Chris Wilkinson�now the proud father of twins�Jane Mouritz, a tireless worker for 
the Liberal cause; and Jamie Falls, Steve Martin and Stephen Strange�who are outstanding representatives of 
their communities as shire members and shire presidents�for the magnificent effort they made whilst candidates 
during the state election. I also thank the many branch members of the O�Connor and Pearce divisions for their 
efforts, and I encourage them to keep them up. I also congratulate Mr Rick Wilson, the new president of the new 
O�Connor division, and wish him all the best in his new role. My challenge now is to fulfil the faith all these 
people had in my ability to represent their communities in the political arena. I intend doing so and will expend 
my energies in this direction to the very best of my ability.  

My family�s long and active background in agriculture began in Australia when Charles Chown and his wife 
Eliza emigrated from England and sailed on the C.W. White, arriving in Melbourne on 6 October 1860. In 1868, 
Charles, a bricklayer, selected a farming block at Holey Plain, Rosedale, Gippsland, Victoria. This now greatly 
expanded property is still owned by the Chown family. The current owner is young Alf Chown, ably assisted by 
his father�my uncle�old Alf Chown. Ownership of the original block has been in the family for 141 years.  

My family�s connection to farming in this state began in 1908, when my mother�s father, Arthur Bell, and his 
two brothers, Robert and Anthony, travelled on horseback to take up their recently acquired government-released 
blocks in Dalwallinu. I can still recall my grandfather telling me about this great adventure into the unknown and 
of how, for the first two years, they stayed to work only during the winter months because there was no potable 
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water for man or beast during the summer. Provisions were in tins, supported by fresh meat when it hopped past 
the camp!  

The experiences of my forebears were similar to those of hundreds of other pioneers throughout the wheatbelt. I 
am certain that when these farming pioneers returned to their bark and burlap bush abodes after a gruelling day�s 
work they talked about the future of this state whilst they supped over the campfire and surveyed, to the horizon, 
an area full of trees and scrub; a vast area that had to be cleared with the aid of axe and animal. The challenge in 
front of them must have appeared overwhelming, but they persisted and in time were successful in establishing 
productive farms. These early settlers understood that the opportunity to own land as private treaty holders 
would secure the financial futures of themselves, their families and their communities. They may not have 
understood that the right to own land as titleholders is the financial keystone that underpins the financial 
wellbeing of this state and nation. I wonder how they would have reacted to the fact that this state now has 
31 separate acts that have the ability to devalue private property when exercised in the name of the public good. 
The reality is that in this state, if a person�s property is not reserved under a gazetted scheme, that person is 
unable to receive any compensation for losses incurred. That is the situation for the majority of landowners in 
Western Australia. I believe the Liberal Party is the only political party that values the integrity of private 
property rights. I encourage this government to implement private property legislation that addresses these 
inequities. I personally believe that such legislation is well overdue because if we do not implement it, there is no 
other political party with the ability or wish to do so.  

I also use this occasion to congratulate the government on its royalties for regions policy. This policy 
encompasses both National and Liberal Party campaign promises that will enhance regional infrastructure and 
improve rural and regional communities� standards of living. Liberal Party election commitments within the 
royalties for regions policy include a $30 million boost to the Royal Flying Doctor Service; increasing the patient 
assisted travel scheme to $30.8 million; and $40 million to the northern town development fund. I note also that 
the Treasurer, Troy Buswell, has recently allocated $200 million under the program to build 400 new residences 
for government officers and Homeswest applicants throughout the wheatbelt and the regions. It has also made a 
$50 million commitment to the redevelopment of Kalgoorlie Regional Hospital, as well as approximately 
$135 million for a new Albany hospital. The program is also providing much-needed funding for regional airport 
development, and a natural gas pipeline to Albany is also on the agenda. I look forward, along with my National 
Party colleagues, to supporting and promoting the benefits of royalties for regions throughout the area I 
represent.  

However, this policy on its own will not maintain or enhance the long-term fiscal viability of rural communities; 
other government initiatives, programs and policies will. These include initiatives such as the red tape reduction 
committee, also known as the red tape razor gang, which, at this time, has received more than 600 submissions 
from small business operators. It is anticipated that once its recommendations have been adopted, commercial 
enterprise will save approximately $1.7 billion over a 10-year period in regulatory requirements, and that is 
based on the Victorian model. Programs such as the jobs protection package recently announced in the budget 
will apply to businesses with payrolls of up to $3.2 million. This translates to a large number of small businesses 
in the Agricultural Region that will be eligible for a significant payroll tax exemption, thus helping small 
business to survive in these challenging times.  

Another recent policy that will enhance the viability of rural communities and rural small businesses is the 
Wheat Export Marketing Act 2008. This act deregulated the export of wheat in Australia, and its success is best 
demonstrated by the fact that Western Australian wheat growers have received a $35 a tonne premium above 
what they were previously getting. This premium relates to a $294 million premium over and above what 
growers normally would have received under the old marketing regime. With a multiplier effect of three or four, 
this equates to more than $1 billion going into the wheatbelt and rural Western Australia. In fact, my feedback 
from a number of small businesses in the region is that this year is one of the best they have had regardless of the 
financial downturn internationally. Policies such as this will enhance the financial longevity of rural 
communities.  

In 2006 I was present when the then opposition spokesman for agriculture, Mr Gary Snook, launched his policy 
on the trialling of genetically modified canola at the Dowerin Field Day. It was a gutsy move by Gary, but he 
understood that the industry exists today as a viable entity only because it has always adopted and adapted the 
latest technological and scientific advances. Genetically modified organisms are the next step in food production 
for an ever-expanding population and as such must be explored in a managed way to assess the benefits of GM 
canola. I congratulate the Minister for Agriculture and Food, Mr Terry Redman, for his courage and foresight in 
implementing a similar policy. This sentiment also applies to the 17 farmers who are actively participating in a 
demonstration of GM canola crops on their properties. There has been some local opposition to this policy, so it 
is interesting to note that in 2007 the Victorian Labor government called for an independent review on GM. 
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Based on the report it found that there were no valid grounds to maintain a moratorium that prevented farmers 
from having the choice about the type of canola they wished to grow. Consequently, the Victorian GM 
moratorium was lifted on 29 February 2008. 

In the same year, 2007, the New South Wales Labor government announced its independent review, and found 
that the introduction of GM canola to New South Wales would have minimal impact on market access or prices 
for the majority of Australian canola growers, and that the potential impact on markets and trade from GM food 
crops necessitated a clear path to market approach to regulation. The New South Wales moratorium was lifted on 
14 March 2008. GM trials last year in both Victoria and New South Wales have demonstrated increased yields 
and a reduction in herbicide application, and in both cases there has been no evidence of cross-contamination 
through pollination or during the transport process. The major concerns of segregation, coexistence, market 
access and price premiums have all been addressed through these cultivations, with no findings that would 
support the need for the continuation of a moratorium. In fact, the trialling has been so successful that the 
demand by growers in both those states for GM canola seed has outstripped supply in the months of March and 
April. 

By way of background information, GM canola was introduced into Canada in the late 1990s and since then the 
Canadian canola industry has left this country behind, and we need to catch up. In the past decade, higher 
margins in Canada through lower costs and increased yields have seen canola plantings expand to 80 per cent of 
the area planted in western Canada. This increase has also led to solid growth in associated industries, such as a 
60 per cent expansion in canola oil crushings in that country. GMOs also impart significant environmental 
advantages. The Canola Council of Canada reports that the amount of chemicals applied to Canadian GM crops 
annually has been reduced by 6 000 tonnes. Less field operations have been required in the growing of GM 
canola in Canada with a consequent saving of 31 million tonnes of diesel fuel per annum. This equates to a 
saving of $13 million for growers. These figures are based on a 2001 report. GM foods are the most scrutinised, 
analysed, and peer-reviewed food source in human history. In fact, tens of millions of GM meals have been eaten 
by millions of people over the past decade, and there have been no documented cases of any adverse effects from 
GM-derived food consumption. I look forward to seeing the data from this year�s trials in Western Australia. 

This state had partial regulation of its coarse grain industry under the Grain Marketing Act 2002. This act 
allowed the Grain Licensing Authority to issue special licences to exporters for coarse grains. Western Australia 
was the last state in Australia to have such a system for pre-described grains. In 2008, the Economic Regulation 
Authority review found that the GLA was no longer needed. The Minister for Agriculture and Food has acted on 
this advice and repealed the Grain Marketing Act 2002, thus dismantling the GLA. At the next harvest, this state 
will have full deregulation for all grains. This deregulation will put significant pressure on both Co-operative 
Bulk Handling Ltd and the transport system, because price and marketing premiums are achieved by exporting 
as much grain tonnage as possible during the northern hemisphere winter. In fact, industry has a desired export 
target of two million tonnes per month. This challenge, while significant, can be achieved if the key stakeholders 
in the transport and handling chain work cooperatively to implement a workable, competitive strategy that will 
meet the demands of the deregulated market. In regard to this, I congratulate the Minister for Transport, Hon 
Simon O�Brien, for his public statements that he will support and encourage competition, both at portside and 
within the transport chain.  

On transport matters, I am confident that this government will uphold its election promise to enshrine the harvest 
mass management scheme in legislation. This legislation will, hopefully, be implemented at a convenient time, 
and I encourage the Minister for Transport to keep the current harvest mass management standard at a 10 per 
cent variation above the legislated axle loads for heavy vehicles carrying grain.  

I would also like to take this opportunity to voice my concern about the proposal to have year 7s moved from 
primary school to secondary school. A large number of wheatbelt towns that have primary schools in their areas 
use these schools as educational and community focal points. If this proposition were to be adopted by the 
Department of Education and Training, it would negatively impact on not just the child but the viability of 
schools in these small country towns. We already struggle to find teachers and resources. Such a proposal would 
also impact on the emotional and financial welfare of parents and students who at the age of 11 would be 
required to move to either the city or to a larger regional centre to continue their education. The culture of 
regional primary schools would also be deprived of the leadership that the senior year 7s provide to the rest of 
the school. In my mind, this proposed transition for year 7s has no educational benefit. I ask that the minister 
consult widely with rural education specialists before making a decision on this matter.  

Due to time constraints I have mentioned only a number of electoral concerns that I have been recently involved 
in, and I look forward to discussing at a future time issues arising from fishing, mining, tourism and the many 
commercial enterprises that make up the communities in the Agricultural Region. I look forward to working with 
a government that understands how unique Western Australia is�a state within a nation, which has an 
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abundance of natural and produced resources that are urgently required by an insatiable world; a state of 
2.2 million people whose contribution to the country is 27 to 30 per cent of the nation�s gross national product. I 
look forward to working with a government that has a �can do� attitude, a government that will ensure that we 
will advance the prospects and prosperity of all Western Australians. 

I will finish, Mr President, by stating that as a new member in this place, I have observed over the past two and a 
half sitting weeks both conciliation and confrontation; in fact, at my first division I witnessed Labor members 
crossing the floor to vote with the government. I am fully aware that all members of this Council on both sides of 
the house have the sincere intent to facilitate legislation so that it is not only workable, but also complies with the 
requirements and expectations of today�s Western Australian community. I look forward to actively participating 
in this process over the next four years. 

Thank you for your politeness in listening to me. 
[Applause.]  
The PRESIDENT: This is also the member�s inaugural speech, so I would ask the house to observe the usual 
courtesies. 

HON ALISON XAMON (East Metropolitan) [7.58 pm]: Thank you, Mr President, and congratulations on 
your election as President of the Legislative Council.  

I wish to acknowledge that we are meeting on Nyoongah land, and that it has always been and always will be 
Nyoongah land. I also wish to convey my respects to the traditional elders of this land. These are elders who all 
too frequently are not afforded the respect they deserve, but today I honour them. 

I stand here this evening humbled and honoured to be the first Greens (WA) member ever elected to represent 
the East Metropolitan Region in this state Parliament. Whilst the Greens over our history have at one time or 
another had representation in the other five regions, it is the East Metropolitan Region that, until last year�s state 
election, had remained out of our reach. Obviously, I am pleased and somewhat relieved that this is no longer the 
case. I also know that this is shared by a great many others, some of whom are in the gallery tonight. The east 
metro region I know has been needing a Greens� voice to represent it, to give voice to the unique social and 
environmental challenges that confront it, but to also provide a different set of solutions to deal with the 
challenges that confront this region. Personally, I feel an affinity with the east metro region and a sense of place 
like nowhere else. 

I was born in Mundaring, in the hills, where my father was the minister for the Mundaring Methodist parish. 
Being a child of a minister my family moved frequently, and subsequently I grew up mainly in the flatlands of 
east metro, where my father preached in the parishes of Belmont, Gosnells and Forrestfield. For some kids, their 
happiest memories are of weekends spent at the beach, but for me my most precious memories are of the hills: 
the weekends in John Forrest National Park, swimming in the Bickley Dam�and pulling the leeches off 
afterwards�driving through the hills of Armadale or Roleystone, or swimming in the absolutely freezing cold 
Lake Leschenaultia. My parents loved the hills and it did not take much for me to love the hills in the same way. 
Of course, this was all some time ago, when the Perth hills were still allowed to be bush, before multiple 
developments were able to grab hold and turn our hills into something different, something unsustainable. But 
this is something I will speak more of later.  

I did not grow up with money. In those days ministers and their families relied heavily on the goodwill of their 
parishioners, and we lived in areas where the parishioners did not have a lot more than we did anyway. I 
understand it is different now for those who work in the church, but in those days it was unusual for me to have 
new clothes or new toys or new anything. I never knew expensive holidays. We never really had much. It meant 
that from a very early age I developed a first-hand understanding of what it felt like to go without. Looking back, 
I know I was actually one of the lucky ones. We always had food, and, in my early life, at least, a stable home 
life. Even then, as a child, I was aware that for some of the kids in my street, our house, which was the manse, 
was the safe house. I have a vivid memory of one of the kids from our street cowering in our house too terrified 
to go home, so even at a young age, I was aware that for many of the families�in even my little street, in my 
suburb�life was a struggle and violence and alcoholism were a part of that life.  

Some of these suburbs are becoming gentrified now. They certainly were not then. But I am disappointed to say 
that even so many decades later, some of the suburbs I roamed as a child, are as economically repressed as they 
were back then. It seems that significant parts of east metro have been left behind, despite being part of a state 
and part of a capital city that has experienced so much prosperity over the years. When one has grown up with 
not much, one does not forget how that felt. I know that for me that has not only culminated in a determination 
never to feel that way again, but also to help others by ensuring that the root causes and the debilitating effects of 
poverty are addressed. I am not proud that in many respects east metro can claim to contain the bulk of the 
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poverty belt of Perth, and I am always mindful that simply living in the metropolitan area does not of itself 
guarantee fair access to essential services for everyone.  

Despite my family�s lack of wealth when I was growing up, I had one unique and special advantage over many 
others; that is, I had educated parents who instilled in me the enormous value of an education. My mum had been 
a high school teacher, and even now is finishing her doctorate in psychology. My dad was the first person in his 
family to ever go to university. It is well documented that access to a quality education is one of the primary 
solutions to addressing the cycle of poverty. We simply have to do more to improve the status and funding to our 
public education. It is unacceptable that in 2009 we still have high schools in the East Metropolitan Region that 
do not cater for students beyond year 10. It is unacceptable that this occurs in our regional areas, but it is also 
happening here in Perth. What sort of message does this send to the young people in these areas? It is simply not 
good enough. Our teachers are exhausted and demoralised. After years working for the State School Teachers� 
Union of Western Australia, I witnessed this first-hand. Parents are making the expensive decision to send their 
children to private schools, not necessarily, as some would simplistically suggest, to reinforce existing class 
privilege, but often because they feel that they have been left with no choice, with our public schools allowed to 
deteriorate to unacceptable levels, starved of essential funds for programs and basic maintenance. We need to do 
better.  

I am supportive of initiatives to establish a university in Midland or Armadale, although clearly it would need to 
be accessible to those without money. I applaud the establishment of the university campuses near areas such as 
Rockingham and Mandurah, and now it is east metro�s turn. A university in these areas would both practically 
allow eastern suburbs residents to more readily access a tertiary education, but it also sends an important 
message of aspiration to the youth of these areas who are currently well under the average in terms of accessing 
a tertiary education.  

We also need to be serious about training and about our apprenticeship regimes. This time last year we were 
bemoaning the lack of qualified tradespeople. I sincerely hope that the inevitable bust which follows the boom is 
not allowed to be the excuse to deprioritise funding for training opportunities. As I see it, an increase in the 
unemployment levels makes it all the more important to invest in training up our Australian workforce now. For 
the same reasons, I remain an ardent advocate for ensuring that apprentice wages are liveable wages. Many 
apprentices are adults and have families to support. So let us invest in training and apprenticeship options. Let us 
invest in our future now.  

In speaking about preparing for the future, I of course need to speak about the biggest crisis that is facing our 
future. Clearly, I am talking about climate change. I am not going to use this speech to present the case for 
climate change. It is here. It is real. It is the scientific consensus. I was one of the people who was talking about 
this 20 years ago, when it was known as global warming. It was real then, too. Although it is a great shame that 
successive governments did not use those 20 years to begin the transition to a low carbon future, we know now 
that public sentiment is well and truly calling for urgent action to be taken, and taken now. There is a clear 
mandate and an expectation that we will work on the solutions. What a great opportunity�because the solutions 
to climate change are actually really exciting. The transition to sustainable cities and towns gives us the 
opportunity to move into a cleaner, post-peak oil future that creates real jobs and ultimately more affordable and 
liveable transport, housing and communities. 

Now is the time to invest in renewable energy�not as a side option, but to make the move to renewable-
powered baseload. We can most certainly do it. I would suggest that any nay-sayers make a point of sitting down 
with the renewable industries and getting informed. Let us work with those innovative companies that are 
screaming out for investment and infrastructure support of the kind far too often extended to our outdated coal 
and petroleum industries. Let us make the orderly transition to renewable energy now, create the jobs now, and 
retrain those workers dependant on coal and polluting industries now. Any delay only carries with it a human 
and environmental cost that is unforgivable. We can do better, and we should do better. Coal has no future.  

To be clear, there is no room for nuclear power anywhere within a post-carbon future either. Apart from being a 
dangerous industry, with a mind-boggling legacy of nuclear waste that is with us for thousands of years and 
countless generations, it is, frankly, a complete crock to suggest that it is a carbon-free technology. Roxby 
Downs uranium mine will use one million litres of diesel a day just to create the open cut to get into the ore 
body. Once we calculate the nuclear cycle from mining through to decommissioning of a nuclear power plant, 
any suggestion that it is carbon-low or even carbon-neutral technology becomes exposed as the farce that it is. It 
is not a solution to climate change or our energy needs, and we need to get past it. Although I understand that the 
nuclear industry is an experienced advocate for itself, loose with the truth and seductive in its promises of easy, 
albeit very short-term, money, this is not an industry we want to sleep with. 
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Sustainable cities mean the exciting prospect of sustainable housing�housing that makes full use of both 
passive and active solar design, and that uses a variety of renewable energy options. We can even get discreet 
wind turbines on domestic housing these days. We need houses that conserve water and catch the little water that 
we have. We need a gross feed-in tariff. Those individuals who take it upon themselves to invest in renewable 
energy within their own homes, to relieve the state of the need to invest in broader power infrastructure, should 
be rewarded and encouraged. We want this renewable energy infrastructure on every roof. The truly exciting 
thing about housing that has been sustainably designed is that it is ultimately cheaper to live in. As our electricity 
prices inevitably begin to soar, the importance of this for our most disadvantaged becomes all the more urgent. 

Sustainable cities also means real investment in our public transport options. When it comes to public transport, I 
am a strong believer in the adage: if we create it, they will come. We have seen this with the Mandurah line, and 
we have seen this with our CAT buses in the city. If we invest in light rail options, buses of all sizes that are 
appropriate for the area and usage, and bicycle paths, just to name a few, the experience from cities around the 
world is that people will use them. The key to a successful public transport system is frequency and reliability. 
The last thing we should be doing at this point is anything that would suggest pulling back on the meagre 
services that already exist. Such moves would hit east metro particularly hard. East metro has the largest number 
of people in the metropolitan area who would be the most adversely affected by increasing oil prices. Helping 
people out of their car dependency by providing viable alternatives is one of the keys to addressing climate 
change. On a side note, I look forward to the day when the railway stations on the eastern lines start to look as 
flash as those on the other lines. 

As well as reducing our carbon emissions, let us also look to preserve those carbon sinks that still remain. In east 
metro in particular this would be our precious Darling Scarp. As I mentioned at the beginning, I love the hills 
and so do the residents who live there and the multiple flat-landers who want to recreate there. But our hills are 
currently subject to planning regimes that were created at a time when their value as bushland and water 
catchments and, simply, the rich biodiversity of the area clearly were not fully appreciated. The hills are not 
ecologically designed to carry dense developments. The irony of current plans to create dense development 
enclaves in the hills is that the Perth inner suburbs are simultaneously being denied essential infrastructure on the 
basis that the density there is simply too low. It is a lose-lose situation. Let us stop planning dense developments 
in the middle of nowhere without considering access to services and the protection of precious ecosystems. Perth 
is drying and we need to preserve what water catchments remain, and we need to become sensible about our 
water usage�both how we use it and how we reuse it. Adding more and more desalination plants is not the 
answer�certainly not for as long as they are driven by baseload energy powered by coal. The short-term 
solution is to cut down on the enormous water wastage currently occurring and provide incentives for all water 
users to embrace world�s best practice water efficiency. Then, if we need to look at desalination options, let us 
look at some of the emerging technologies. 

But back to the hills. We need to remember that much of the hills contain Indigenous sacred sites and that when 
we develop, quarry and pollute, we are desecrating Indigenous history and their religious sites as surely as 
though our own churches were being destroyed. The suffering that our Indigenous people have experienced and 
continue to experience is a source of great shame. We all know the shameful statistics around life expectancy, 
health and education, imprisonment and, of course, deaths in custody. The injustices simply have to stop. As we 
know, the injustices confronting our Indigenous peoples is a statewide issue with serious issues, particularly in 
the regions. Even in east metro we have our own history of injustice against the Swan Valley Nyungah 
community. The members of this community have been robbed of their lands and had their families separated 
and made homeless. They deserve a better deal. They deserve justice. Sorry was a start, but it is so far away from 
where we need to end up to truly become an inclusive and reconciled community. 

East metro is a diverse community and is the most heavily populated of all the six upper house regions. I love 
this diversity. I love that there is so much difference to celebrate. East metro has large numbers of migrant 
communities from many religions and backgrounds from all over the world. I welcome those migrants who have 
chosen to make Perth home, as I also welcome those refugees who have made their way here, escaping terror and 
persecution, even if by means that, although legal under international law, are unfairly labelled as illegal here. 

I remain a strong ally to the many lesbian, gay, bisexual, transgender, intersex and queer-identifying members of 
our community. I have long campaigned to uphold the human rights of the LGBTI community, and my 
commitment to this now that I am in Parliament is stronger than ever. Homophobia is abhorrent to me and utterly 
contrary to the Christian values of love, compassion and acceptance with which I was raised. I am a huge 
supporter of families�nuclear families, blended families, extended families, families with two mums, families 
with two dads, families run by grandparents or aunts and uncles, foster families, and sole-parent families. There 
is no one family form that is more important than another. Families come in all different ways, sometimes by 
choice and sometimes not, but all are worthy of our respect. In particular I will pay tribute to those parents who 
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are doing it alone. Today I am a married mother of three, but this was not always the way. Thirteen years ago I 
was a sole parent, and I was even on the pension. As far as I was concerned my daughter was the greatest thing 
that had ever happened to me, so it was baffling and insulting that some within our community sought to treat me 
and my little family as though we were substandard or inferior as a family. It was a ridiculous and offensive 
prejudice, but very real. In contrast to those people, I salute those parents who undertake the hardest job in the 
world all by themselves. For as long as I am in Parliament, they will have an advocate who will support them 
and recognise the valuable contributions they are making. 

I am pleased to note that a bill to incorporate breastfeeding into the Equal Opportunity Act has been introduced 
into the Assembly. I look forward to getting the opportunity to debate this long-overdue amendment in the 
Council. It is extraordinary that in this day and age women are still being discriminated against for feeding their 
children, and I wonder at the perversity of the mind that equates breastfeeding with a sexual act. I would have 
introduced the bill myself but the long lag between being elected and taking up my seat meant that I was beaten 
to the punch. On that note, I also look forward to debating the legislation for the long-overdue introduction of 
fixed-term elections. 

The Equal Opportunity Act, with the protections it affords us, is an absolute necessity. Although I understand 
that some members of the Council question the need for such an act, I can assure them that, unfortunately, the 
sorts of protections the act affords are all too necessary. I certainly hope that one day this act will become 
redundant. I am eagerly awaiting the day when discrimination becomes a thing of the past. 

I have already mentioned that I used to work for a union. Actually, I used to work for a number of unions, both 
white and blue-collar, and was in the union movement right up until I started my term here. In my time I have 
been an organiser, an industrial officer and recently a union lawyer. Members might think it is strange that a 
Greens (WA) member has such a long union background. They should not. Many people in the Greens and who 
vote for the Greens are very involved in the union movement. The Greens are wholly supportive of collective 
action and support the right of workers to collectively bargain through their unions for a better deal. Quite often 
the better deal that unions want for their members also translates to a better deal for the community. As a case in 
point, the current campaign by the Australian Services Union for a better deal for workers in community 
services, if successful�I certainly hope it will be�will not only ensure a better deal for those amazing workers 
who hold together our community services sector, but also translate to a better service for their clients, who are 
often our most marginalised citizens. That means a better deal for the community as a whole. It is a win-win 
situation. 

The unions have been responsible for leading the charge on workplace safety. If there is one thing all workers 
have the fundamental right to expect, it is that they will return home alive and intact at the end of the day. 
Unions should have the right to ensure that work sites are safe. There needs to be stronger and more serious 
penalties for those employers who are blasé, indifferent or even downright negligent about the safety of their 
employees. Although in many ways working for unions can be a thankless task, I always felt when I went home 
every day that I had been a part of something important. Upholding the human rights of workers, helping those 
in crisis and defending workers from unfair discriminatory practices felt like worthwhile work to me. Over the 
years I have accumulated many horror stories about the treatment of individual workers. In particular, I am 
struck by the sheer level of discrimination experienced by so many working mothers and pregnant women. It is 
hard to believe, but we really have not come very far. 

Unfortunately, my father, whom I have already mentioned, is not here tonight. He died many years ago. The 
circumstances of his death have had a permanent effect on me, and after years of personal reconciliation, I bring 
this personal experience to my public life. I am talking about the debilitating effects of mental illness and the 
devastating effects of suicide. The most recent research on the rates of mental illness indicates that mental illness 
will strike not just one in five Australians, as previously suggested, which in itself is an incredibly high number 
of people, but one in five Australians within any 12-month period. That is an enormous number of people who 
are suffering at any given time, and reason enough to be prioritising strategies to prevent mental illness, as well 
as ensuring that those who find themselves in its grip receive appropriate and urgent attention. More than the 
sheer numbers involved, the seriousness of the potential effects of mental illness means that we should be paying 
far closer attention to addressing it. For those who are suffering from mental illness�I am acutely aware that we 
could be talking about the various levels of depression to the most serious forms of mental illness�it is to be 
stuck in a life half lived. Please remember, whether due to life circumstance, chemistry, injury or something else, 
mental illness has the potential to strike anyone at any point in their life. I am heartened at the prospect that the 
important issue of suicide prevention may be starting to get the attention it deserves. It is about not only saving 
the lives of those who would otherwise die, but also saving the lives of those who are left behind. Be under no 
illusion, suicide destroys families, and children do not bounce back; they just delay the effects of the trauma. 
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In my early 20s I became a trained playleader and worked with children, many of whom came from stable homes 
and many of whose families were in crisis and had been referred by the equivalent of the Department for Child 
Protection. I understand the critical importance of the need to fund early intervention for those children and 
families who have experienced trauma. Money spent on early intervention is money saved in the long term. 
Many of the people we see today who are self-medicating with drugs or alcohol are exactly the people who 
should have been given help in the first place. For these people jail is not the solution, but programs to assist 
with the underlying causes of the distress and trauma are. To treat all those with substance abuse problems as 
though they are criminals is to abdicate our humanity.  

It is true that I am a person who cares about a great many things. Members should count themselves lucky; if I 
wanted to be super indulgent I would regale them with my views on the travesty of mandatory sentencing, 
homelessness, the amazing work of our community legal sector and why it deserves to get better funding, 
protection of our south west forests, aged care, pay equity, the Burrup, our rivers and government accountability 
and transparency, and the list goes on. Hopefully, I will get the opportunity to regale members with my views 
sometime in the next four years. I make no apologies; I am not a single issue person, anymore than the Greens 
(WA) has ever been a single issue party.  

For the last five minutes of my contribution, I will focus on that all important part where I get to thank a whole 
lot of people who most members do not know, but I do. These people have believed in me personally and in 
what the Greens are trying to do. I should warn my lovely friends, and they know who they are, that they may 
not get a mention, and I am sorry about that. 

My first thanks will go to my parents. My father, who in the too short a time I had him in my life, instilled in me 
love, compassion and genuine acceptance of others and that the need to do good works is the purpose for which 
we exist. I thank my mother�my strong, intelligent mother�for being there, even though she is not here 
tonight, and for teaching me that a woman�s place is wherever she feels she can make the most positive 
difference. Sometimes that has been with my babies, but right now it is in this Parliament.  

I also wish to pay tribute to former Senator Jo Vallentine, who first inspired me to become politically active over 
two decades ago when I was just a teenager. It is to her and her good works that I was inspired to join the Greens 
in the first place, almost 20 years ago. I am humbled to now call her my friend and mentor, and I thank her for 
being the brave and inspiring woman that she is.  

Ultimately, I am here because of an election. Obviously, I thank all those grassroots Greens members who 
supported me in preselection, as I thank those who encouraged me to put my hand up in the first place. I thank 
wholeheartedly those many people who got involved in the east metro campaign. Those people who were at 
those meetings know that there were too many people involved for me to mention today. Obviously throughout 
the duration of the campaign there were hundreds of people who leafleted, campaigned and handed out how-to-
vote pamphlets in east metro alone. I will specifically thank those brave souls who put up their hand to be 
candidates to the east metro campaign. Thanks go to Chris Dickinson, Hsien Harper, Sally Palmer, Michael 
Boswell, Jenni Bowman, Toni Warden, Denise Hardie, Owen Davies, Caroline Wielinga, Luke Edmonds, Jennie 
Carter, Caz Bowman, Louise Judge, Glen George, Damian Douglas-Meyer and, finally, Steve Wolff, who could 
take over from me should I be hit by the proverbial bus at any time in the next four years.  

For going over and above in hours of unpaid work, thanks and love must go to Sandra Wright, Téa Brennan, 
Kayt Davies, Margo Beilby, Dominique Lieb, Gemma Carter and Giorgia Johnson. I thank my mother-in-law, 
Sue Edmonds, for hours of babysitting at terribly short notice. For those who I have not mentioned, particularly 
those who ran the central campaign, I apologise, but this was a campaign of so many that I am sure they will 
understand I simply cannot mention everyone.  

Finally, there is my little family to whom I owe the greatest debt of all. To my three children, Miette, Jackson 
and Blake, I thank them for their understanding that mummy is going to yet another meeting. I thank them for 
being so well behaved in the meetings that I brought them along to. I hope that one day they will understand, as I 
know Miette is starting to, that I am trying to create a better world and future for them.  

My greatest thanks, of course, is to my amazing husband, Luke Edmonds. I think in a world which often does 
not value women�s public contribution and which too frequently ridicules or demeans men who take on the 
primary role as carer for their children, it takes a man of strong character to take on that role willingly. He is that 
man. I thank him for doing this. I thank him for supporting me and I thank him for loving me. I thank him for his 
sharp intellect, for the vigorous debates and for his commitment to the Greens� vision, which is as strong as 
mine. I would not want to do this if he was not there.  
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I look forward to working with the rest of my Green parliamentary team�Senators Scott Ludlam and Rachel 
Siewert and, of course, my colleagues Lynn MacLaren, Robin Chapple, Adele Carles and, in particular, our elder 
stateswoman Hon Giz Watson , who I thank for her ongoing support and guidance.  

I also look forward to working with the rest of the members in this Council. I hope that we can do good things 
for this state and its people. I hope that together with the rest of my east metro councillors we can achieve good 
things for our wonderful region. I thank all those people in the gallery for coming out on this cold and dark night. 
Really, this is just the beginning. Thank you. 

[Applause.] 

The PRESIDENT: I request that members respect that this is also the member�s inaugural speech. We will wait 
a little to let the public gallery settle. I give the call to Hon Jock Ferguson. 

HON JOCK FERGUSON (East Metropolitan) [8.20 pm]: Firstly I would like to congratulate you, Mr 
President, on your election and I look forward to making a contribution in this place under the guidance of your 
gavel, which I am certain will be measured and fair. 

As I rise to introduce myself in this house I would like to begin by acknowledging the Nyoongah people, the 
traditional owners of this land on which we meet today. I am mindful of their ongoing cultural and spiritual 
connections to the lands of the south west, and I pay my respects to their elders past and present. 

I would also like to acknowledge some of the past members of the East Metropolitan Region�the now Senator 
Louise Pratt, Hon Nick Griffiths and Hon Batong Pham�for all the good work in this place and I sincerely wish 
them all the best in their future endeavours. 

I am truly honoured to stand in this place today on behalf of the Australian Labor Party and the people of the 
East Metropolitan Region of Western Australia who have put their trust and faith in me. It is a great privilege 
that has been bestowed on me and I will honour that trust and faith at all times. 

Today I would like to talk a little about some of the experiences that have shaped my life and career and, in turn, 
the values that I hold close. No doubt you, Mr President, will have noticed that I have not always lived in 
Western Australia. My accent, which�believe it or not�has been somewhat tempered over the years by 
Australian influences, has given me the dubious honour of being the only union official in the country who had 
to appear in a headline news story on a commercial television station with subtitles. True story! Hopefully I am 
understood by the members of this place without such an aid. 

I was born and raised in the working-class area of Possilpark, Glasgow to an unwed Catholic woman. Such was 
the stigma attached to unmarried mothers and illegitimate children in those times that my mother was sent away 
to a convent outside of Glasgow for some months before I was born. I was very fortunate to be raised by my 
grandparents believing for many years that they were my parents, and not knowing that my sister was in fact my 
mother. It was a situation not unusual in the community at that time. It was not until nearly eight years ago that I 
was made aware of the full extent of my mother�s story. Two years after I was born, she had another child, this 
time a girl, who with the assistance of the Catholic Church was adopted outside the family. Life went on for this 
young girl, who eventually discovered in a most upsetting way that she was adopted. It was never discussed 
openly and remained a taboo subject in her adopted family. Some years later, following the death of her adopted 
mother, my sister began to search for her birth mother, the woman I had believed was my sister. Her name was 
Molly. She searched on and off for many years, to no avail. Little or no help was provided to her by the various 
organisations and government agencies, so secretive and taboo was the issue. Eventually she made contact with 
the husband of one of my mother�s cousins who, when asked if he knew about a child, replied yes, the family 
was aware that Molly had a son. Shocked and surprised, she realised that she had a brother and then quickly 
tracked me down. My sister had never given up, tracing through records, asking questions, writing letters and 
doorknocking in some of the toughest areas in Glasgow where we had lived. She was ultimately successful in 
finding me. Unfortunately, she never got to meet our mother, who had passed away some years earlier.  

The reason I relate this part of my history is because it is a very human story, steeped in prejudice and secrets 
that had tragic consequences for my family. There existed not just the prejudice and shame of being born 
illegitimately into a Catholic community but the revelation that my sister and I are believed to be full blood 
siblings, divided for most of our lives due to religious bigotry and discrimination. Our mother was Catholic and 
our father was Protestant and they were forbidden to marry. Of all my life experiences, the discovery of my sister 
and parentage has highlighted the truly cataclysmic effect that ignorance and discrimination can have on the 
everyday lives and experiences of families and individuals. My sister was robbed of ever meeting her mother and 
we were separated from each other for over 50 years.  
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I intend to work hard in this place to build positive changes out of this personal experience, to ensure that as law-
makers we are always working towards breaking down some of the barriers and prejudices that exclude people 
and their families from fully participating in our society and achieving personal fulfilment. I value the diversity 
of the electorate that I represent and I believe that there is great value in working towards strong communities 
where everyone is respected, valued and has a voice regardless of their age, faith, race, sexual preference, gender 
or disability.  
As I indicated previously, I was born in a place called Possilpark. It is a part of Glasgow that has an interesting 
history and some pertinent lessons for us given the current economic climate and the continued drift of 
manufacturing jobs overseas. The area, which had served as the country residence of Glasgow merchant John 
Campbell, was partially sold to Walter Macfarlane in 1849 to expand his Saracen iron foundry works. With new 
railway access to the area and Macfarlane�s grand vision, Possilpark went from being residence for 10 people in 
1872 to well over 10 000 by 1891. It was described by the Glasgow Town Council as one of the finest and best 
conducted developments in the city, the beating heart of Glasgow, which at that time was the second city of the 
British empire after London. Distinctly a working-class area, Possilpark provided labour to the foundry, 
engineering, railway works and other manufacturing firms that set up in the area and it had a very strong and 
vibrant community life. In the mid-1960s the foundry was taken over, closed and demolished, all within a three-
year period. In the following decade across Glasgow a host of metal works, shipyards and engineering plants 
closed and the work moved offshore. Between the mid-1970s and early 1990s Glasgow lost two-thirds of the 
107 515 manufacturing jobs its residents had relied on. The service industry jobs that the government insisted 
would replace them never eventuated in the required numbers. This situation was replicated throughout the 
manufacturing sectors of much of west Scotland. By the 1980s, only 15 years after the closing of the foundry 
around which Possilpark was built, it became, as the United Kingdom Evening Times put it, �The hub of one of 
Britain�s only expanding industries in the 1980s, the heroin trade.� The once strong and vibrant community had 
fallen victim to a cascading loss of jobs and increased instability and anxiety among the few who had managed 
to maintain some form of employment. As we all know, dignified work is central to how the members of any 
community realise their place in society, and it is crucial for maintaining a sense of personal dignity and self-
worth. The people of Possilpark suffered the consequences of the stripping of industry and loss of jobs for 
decades afterwards, with deeply entrenched long-term unemployment, high crime rates, the scourge of drugs and 
violence, one of the lowest life expectancies in Britain, and significant numbers of people suffering from 
malnutrition and other conditions associated with tremendous poverty. 

Although it is an extreme example, Possilpark is not wholly unlike our own communities, past and present, in 
Western Australia. The community was built around the manufacturing industry and when that was destroyed, 
the area was deeply wounded and it bears the scars to this day. In the current times of economic uncertainty, 
many communities have been maimed by the loss of significant industry or manufacturing; Ravensthorpe 
immediately comes to mind. In my own electorate, many communities in the south eastern corridor rely on a 
strong manufacturing sector to provide employment�places such as Rockingham and Kwinana�and would be 
devastated if there were to be a further significant reduction in industrial capacity. 

My career history has been largely in the manufacturing sector, or representing workers in the manufacturing 
sector. It all began in Possilpark under the tutelage of my grandfather, who was a convener of the Boilermakers 
Union and a member of the Communist Party. My union career began as a fitter�s apprentice delegate on my first 
job, at age 17. Keen to get a share of the new tradesperson�s pay deal, and full of youthful exuberance, the 
boilermaker�s apprentice delegate and I pulled the job up, with the intention of staying out until the apprentices 
got their share. It lasted only long enough for me to be summoned to the yard manager�s office and informed 
that, as apprentices, our indentures did not allow us to take strike action, and that every one of the nearly 200 
apprentices in the yard would be sacked.  

Although shocked, I took the news decidedly better than the boilermaker�s delegate, who burst into tears in the 
office, saying, �My mammy�s gonna kill me!� Crestfallen, we bumped into my grandfather when exiting the 
office. After he had heard our story, brief negotiations were carried out with the yard manager and his threat was 
not acted upon. Needless to say, I recognised that I had a lot to learn about negotiations and strategy. My 
grandfather�s words still ring in my ears: �Never, ever, ever do that again.� I never have, but to this day I still do 
not know whether I was set up by my grandfather and the yard boss! 
When I left Scotland it was by sea, as a member of the British Merchant Navy, travelling the world for five years 
before ending up in New Zealand. I eventually found my way across the Tasman and across the continent to 
Western Australia. I spent a significant time in the Pilbara and Gascoyne regions working as a fitter. I became a 
shop steward and then convener of the Metal Workers� Union, as it was then known, at Dampier in the north 
west. I later became an appointed organiser on stage 2 of the North West Shelf gas project, before being elected 
organiser of that project. 
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I was then elected assistant state secretary of what is now the Australian Manufacturing Workers� Union, under 
secretary John Sharp-Collett, before accepting the honour of leading the AMWU as the state secretary in 2000. It 
has been a great honour to serve in various positions with the AMWU, which is one of the most progressive 
unions in Australia. It is concerned with not only improving the wages and conditions of Australian workers�
although that remains a top priority�but also social justice, human rights and sustainability issues. For example, 
the Australian Manufacturing Workers� Union continues to take a progressive and long-term view on the issue of 
climate change. The union recognises not only the opportunity to build new industries and create thousands of 
sustainable jobs, but also the growth in green jobs that will result from the �greening� of traditional industries. 
This equates to supporting new industries based on renewable energy technologies, including geothermal energy, 
solar technology and tidal energy, whilst also working with existing industries and employers to reduce waste 
and increase recycling measures. There is clearly great support in the community I represent for green initiatives, 
with thousands of my constituents participating in recycling initiatives or making small and large daily changes 
to reduce their footprint on the environment. I believe that the members of this place have a crucial role to play 
in the future expansion of these new industries and initiatives; inaction on our part is no longer a viable option. 

The work I have done in the past has always focused on ensuring that Western Australia has a strong and 
sustainable manufacturing sector and that this valuable industry continues to grow into the future. I have worked 
with governments of both persuasions to ensure that there is significant investment in infrastructure, and I am 
pleased to have been involved in the development of the Australian Marine Complex. From its inception in 1998 
and 1999, I worked very closely with Hon Hendy Cowan�who is a strong supporter of local content�when it 
was known as the Jervois Bay project.  

I was a member of the liaison committee for the Australian Marine Complex common-user facility, which 
provides open access infrastructure for companies to service as the marine, defence, resource and oil and gas 
industries. The common-user facility has enabled Western Australian-based companies to secure and deliver 
fabrication and assembly projects for large infrastructure modules used in mining and oil and gas projects locally 
and internationally, as well as complete maintenance work for commercial and Royal Australian Navy vessels. 

I was a member of the Western Australian Skills Advisory Board and State Training Board, and I worked on 
reforming the apprenticeship and traineeship system to ensure that we have people with the right skills required 
by industry. I worked very closely with the former Minister for Training, Hon Ljiljanna Ravlich, and we made 
tremendous changes to the apprenticeship system.  

I have lobbied big business and government to break down tenders into bite-sized chunks to ensure small and 
medium-sized local firms and local suppliers get a fair go, rather than the omnibus tenders that smaller local 
firms cannot possibly supply. I was a member of the State Supply Commission, and I worked hard to ensure that, 
when possible, government procurements supported Western Australian industry.  

I also sat on a number of other boards, including the Western Australian Manufacturing Industry Consultative 
Council, the Oil and Gas Industry Coordinating Council, and the Industry Capability Network Advisory Board. 
The value of these boards can be easily demonstrated; for example, the tripartite Oil and Gas Industry 
Coordinating Council has been effective in addressing a number of issues facing the industry. It was also 
instrumental in attracting a substantial sub-sea oil and gas industry to Western Australia. Having said that, I note 
with great concern that none of those boards have met since this current government�s election last September. I 
would ask the government to review its position on that. 

My time on these boards gave me extensive experience working in and around governments to facilitate better 
outcomes for the Western Australian manufacturing sector, and, in turn, its workers. I have a history of working 
extensively with employers and government to attract lucrative contracts to the state and build the capacity of 
our industry overall, creating jobs and increasing productivity. I believe that there is always more that can be 
done and I will work to ensure that the current government invests in infrastructure and skills, and maintains 
procurement practices that do not discriminate against local companies, and that it acts to support local jobs, 
particularly in this current economic climate.  

A number of honourable members opposite support this issue of local content and local manufacturing. In fact, it 
is a pity he is not in this place tonight, but the first time I met Hon Simon O�Brien we shared a sausage on a 
picket line in Kwinana during a long dispute with a company that had imported a whole fertiliser plant from 
South Africa to the detriment of local business. When I say we shared a sausage, he ate the sausage and I ate the 
bun; I do not eat sausages because I know what is in them. The workers were very grateful for his support then, 
so I hope that the Minister for Transport is continuing to carry the flag at the cabinet table supporting the 
manufacturing industry and educating his colleagues on why it is so important to support this industry for future 
generations.  
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As all new members do, I have a number of people to whom I owe a great debt of gratitude. I would like to 
recognise some of my comrades who have mentored, guided and assisted me in my time at the Australian 
Manufacturing Workers� Union as an official and a secretary. The late Harold Peden, who was state president of 
the AMWU; Julius Roe, who is the present national president of the AMWU; Dave Oliver, the present national 
secretary of the AMWU; Senator Doug Cameron, ex-national secretary of the AMWU and whom from time to 
time I have been mistaken for; and my very dear friend, Keith Peckham, ex-state president. I also thank all the 
state secretaries of the AMWU who have assisted me in the past and in particular, Paul Bastian, the state 
secretary of the New South Wales branch.  

The Western Australian branch of the AMWU under the compelling leadership of the secretary, Steve 
McCartney, is doing tremendous work, particularly in the areas of job creation and the recognition of the 
importance of Aboriginal culture and training in the north west. Steve McCartney is a man of integrity, 
intelligence and vision, and a very good friend. I wish him and all the officials and staff of the AMWU my best 
wishes for their future endeavours.  

I already feel very comfortable standing in this place today, particularly because I now spend my sitting days 
sitting next to my best mate, Hon Jon Ford. We are both proud members of the AMWU and we are both fitters. I 
thank him for many years of invaluable friendship and support. I also thank Hon Sally Talbot for her wise 
counsel and friendship. I think the Leader of the Opposition is a wonderful person�I just thought I would put 
that in there. Yes; lick, lick! 

I thank my electorate staff, Cindy Portland and Claire Comrie, for their efficiency�I think they are in the gallery 
somewhere�guidance and good humour. I look forward to working with them for the people of the East 
Metropolitan Region. To many other friends and comrades�Stephen Dawson; Dennis Liddelow; Senator Louise 
Pratt; Andy Duffy; Alan Stewart and his partner Sue; Neil Byrne; Joe Craig and his wife, Betty, who are no 
doubt looking at this streaming on the internet in Texas; and Daniel and Amelia Kennedy, thank you for all your 
hard work over the years, advancing the interests of working people, but more importantly, thank you for your 
friendship.  

To my children, and I will do this in chronological order�as I say, we were pretty poor in Possilpark; we did not 
have television!�Ian, Steven, David, Andrew, James, Stephanie, Shaun and Claire; and to my grandchildren, 
Nathan, Reece and Jesse, you have taught me so much and brought such infinite joy into my life. Thank you for 
your understanding and support and I love you all so very much. 

Obviously, I give special thanks to my sister Monica, particularly for never giving up. I hope to have as many 
years with her as we have had apart. I think she is watching this streaming from Scotland as we speak, and I love 
you, Monica.  

I give special recognition to my partner, Tina�I can see her in the gallery�who I must say has had to put up 
with a considerable amount over the years looking after me. I recognise that it has not been an easy task working 
full-time, running a household and having a partner with a career that demands a lot of time away from home. I 
thank her for her love and support in what were often difficult times�I love you and I appreciate that. 

In conclusion, after leaving the AMWU last year, I was presented with an award of merit for my service to the 
union. At the bottom of the certificate is a note that sums up simply the causes to which I have dedicated, and 
will continue to dedicate, my life and work. To paraphrase, it says: may we all see the day when the unity of the 
community and the workers becomes so strong that we see the end of unemployment and poverty in the midst of 
plenty, and it is replaced by a just and equitable system which ensures a full and happy life to all who render 
useful service in our society. 

[Applause.] 

HON LJILJANNA RAVLICH (East Metropolitan) [8.46 pm]: I welcome the opportunity to continue my 
remarks on the Loan Bill 2009. I will continue with my point about the savings target set by the government over 
the forward estimates. The budget overview clearly outlines that the government has set a savings target of 
$7.6 billion over the forward estimates. The target is very important, because if it cannot be met, the $8.3 billion 
in loan funds being sought will need to be considerably higher. We know that the loan amount will not be 
reduced, but there is a very real prospect that the amount will be greater than $8.3 billion if the government�s 
saving targets are not met. There may be a requirement for an additional loan bill somewhere down the line. This 
is very concerning. 

In setting that $7.6 billion target for savings over five years, the government has given directions about where 
those savings will be made across the public sector. One of those areas deals with the redirection of capital 
works expenditure and, as I understand it, government agencies are looking at where capital works expenditure 
can be redirected. Capital works projects valued at more than $20 million are being identified by government 
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agencies to see where savings can be made. The government has also identified savings that exist within 
agencies that hold surplus government land or assets that the government feels could well be sold. I understand 
that government agencies are also looking at these assets. For example, the Department of Education and 
Training no doubt has quite a lot of land around the metropolitan area and around regional and rural Western 
Australia. As the demographics in certain suburbs change�in other words, the young families grow up and 
move out of the area�sometimes the critical mass of students required to make a school viable is simply not 
there any more. Consequently, new land is purchased in developing areas that young families are entering into 
and, of course, the older suburbs and the schools within those older suburbs are often earmarked for sale. The 
result is the constant selling of school land and the purchasing of new land to follow changing demographics 
across the metropolitan area, and also throughout regional and rural Western Australia. Sometimes, however, I 
think the agencies can and do make mistakes, because often many of the areas are unfashionable for a period of 
time. For example, 20 or 30 years ago Wembley was thriving. It probably went through a period when young 
people grew up and moved on and, therefore, the demographics were not right; in other words, Wembley had an 
ageing population. However, we find that over a period of time younger people buy back into such a suburb. Of 
course, what can often happen is that school land is much more expensive to repurchase. I think, therefore, there 
is sometimes real merit in holding valuable land assets. I believe that the sale of government assets should occur 
only under very extreme circumstances, because it is always very easy to sell something but it is not always quite 
so easy to go back and buy it. 

Hon Ken Travers: I also think that if land is sold the money should be reinvested in capital works and people 
should make sure that it does not go into recurrent expenditure. 

Hon LJILJANNA RAVLICH: My learned friend has made a point, and he made it time and again in the 
wonderful presentation he made in this place! He said that one of the dangers with this process is the possibility 
that the government will sell off capital assets and plough the proceeds into recurrent operational costs. We 
certainly do not want to see that. 

Another saving that has been identified by the government is for agencies to identify those operations that could 
be privatised or those functions that could be contracted out to a private provider. The last time that a Liberal 
government was in office during the Court years we saw wide-scale privatisation, which I believe hurt the Court 
government. It would be a very inappropriate policy decision for this government to move back down the path of 
privatisation, because, apart from anything else, I do not believe that this government went to the election 
advising the people of this state that that was what it intended to do. I am very concerned. I can see the attraction 
of privatisation for a government that is in this government�s financial position, which is basically strangling the 
government. I think it will pose a very big problem for the government because, as we enter the next financial 
year on 1 July, people will start getting higher electricity bills, paying extra for parking, paying extra for the 
landfill levy and so forth. If the It Pays to Learn allowance cheque does not come in the mailbox, and once all 
these things start to happen, there is no doubt in my mind that mums and dads will feel the pinch and the impact 
very directly. As bad as it gets, I do not think there is a will in the community to support privatisation�or 
privatisations�or for functions to be contracted out. We only have to look at prisoner transport to understand 
what can happen when the risk remains with the government, but it lets somebody else undertake the service 
provision. These are dangerous areas, and the government should be very cautious.  

I know that as a part of the savings measures, agencies have been asked to reduce staff numbers. This is very 
interesting because there is no great evidence that this has started to occur. It will be very interesting to see the 
numbers that are shed from public sector agencies. However, of particular concern is the underlying rationale. It 
would seem to me that one thing that will add to a negative economic outcome should the government decide to 
shed, out of 110 000 public sector employees, say, 10 000 people is that 10 000 people will no longer be 
generating an income. That is 10 000 people who will no longer be spending at the level that they were spending 
previously. That is 10 000 people whose money will no longer be in the local circular flow, so to speak. This is a 
short-sighted view. I can understand that the government is desperate to find those measures that look good and 
to want to be seen to be making the hard decisions, but there is a time and place. I do not think now is the time or 
the place to be going down this path. The opposition will be watching�I can assure members opposite that I 
personally will be taking a great interest�to see how this policy position of the government and its aspiration for 
the savings associated with that policy objective of reducing staff numbers over the next four years and setting a 
ceiling on the number of public servants will pan out. I will follow that very closely.  

The last saving that has been identified as part of the global objective of $7.6 billion worth of savings over the 
next five years is very important. It relates to the government�s wages policy for government workers. We had 
an interesting experience the other day at a hearing of the Standing Committee on Estimates and Financial 
Operations�which was an open hearing, so I can speak about it�in which we were advised that the 
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government�s wages policy did not apply to the police. When the government announced its wages policy, the 
simple fact is that the responsible minister made the point that the police were excluded from that wages policy. 
The police agreement was a fairly generous settlement, as members might remember. It was certainly over and 
above the wages policy that is foreshadowed. Interestingly, in order for the government�s package of savings to 
stick, it must ensure that the wages policy is adhered to and there is containment. When the pressure comes on 
and the wages policy is being negotiated with nurses or public servants�I think they are the next in line for 
negotiations�it will be absolutely critical that the government adheres to the wages policy. I understand there 
may be a very small variation, but every percentage extra will mean additional costs, potentially in the order of 
hundreds of millions of dollars. The government needs to contain those costs and to be very careful about how it 
administers the wages policy.  

Another initiative that is being investigated is public-private partnerships. We will be watching closely to see 
where these public-private partnerships will be applied. We understand that it is proposed that schools will be 
built under public-private partnerships. There are different models for public-private partnerships. One of the 
downsides with public-private partnerships is, of course, that they may be very advantageous to the private 
sector, but they may come at a big risk to the government. The real problem with public-private partnerships is 
that the devil is always in the detail in the way they are structured�the bottom line is who will bear the risk for 
these instruments. Therefore, we will be watching this initiative very carefully to see how it goes.  

The point I want to make�I have said it, in fact�about the $8.3 billion that the government is seeking through 
this Loan Bill is that if the government is not able to meet the savings targets that it has set, together with the 
three per cent efficiency dividend and a couple of other things that have been thrown in, this Loan Bill will not 
be sufficient to carry the government through to meet all its obligations. We know that the government said very 
strongly that every government department will be required deliver a three per cent efficiency dividend, but that 
no front-line services will be affected and so on and so forth. We also know, because it is in the budget papers, 
that a number of government departments�education is one�have said that they cannot meet their three per 
cent efficiency dividend. What the Premier needs to be careful about is saying that because he likes a particular 
minister, that minister will not be required to meet the efficiency dividend. I have no doubt that if Hon Peter 
Collier had said to the Premier that he will not be able to meet his efficiency dividend, the Premier would 
have �  

Hon Kate Doust: I think that he has actually had a cut on everything, because he has cut back on everything that 
should be happening in the state, so he should get a gold star from the Premier!  

Hon LJILJANNA RAVLICH: The Premier clearly has a closer relationship with some ministers than he has 
with others. We need look only at the education budget to see that that is indeed the case. The education budget 
is much more generous than the budget for most other portfolios. We know which ministers are the chosen few. 
We know which ministers are the Premier�s confidants�the people the Premier chooses to bring to his bosom, 
so to speak. We know who they are�and it is not Hon Norman Moore, because his budget does not look very 
favourable at all in comparison with the budget of Hon Liz Constable. She has a lovely budget. 

Hon Norman Moore: I am happy to do my bit to save taxpayers� money! 

Hon LJILJANNA RAVLICH: The point I am making is that when it came to the three per cent efficiency 
dividend, Minister Constable just said, �I am terribly sorry, but we just cannot do it�, and the Premier probably 
said, �Well, that is okay. That is fine by me.� However, every other minister will need to meet that target to 
make up for the fact that that minister cannot meet it. The point is that once we start to make exceptions based on 
personalities, the whole thing starts to unravel. There are a lot of clearly set targets in this bill that the 
government cannot afford to have unravel, because if they unravel, the finances of this state will go from bad to 
worse�much worse. It behoves us to ensure that that does not happen. I take very seriously indeed the shadow 
government accountability portfolio for which I am responsible, and I will be watching, monitoring and 
analysing the government very closely to ensure that its standards are beyond reproach in the way that it 
manages this issue.  

The other point I want to make is a very interesting one. There are many reasons that I do not have confidence in 
this budget, and one of those reasons is that some very simple things that should have been done have not been 
done. I was quite horrified to find that Treasury has not done an analysis�I know it is run off its feet�of what a 
one per cent increase in the wages of teachers would amount to in dollar terms. In other words, if an agreement is 
reached for a pay increase that is one per cent higher than the government�s wages policy, how much extra will 
be required to fund that pay increase? That analysis has not been done for nurses or for teachers. It probably has 
not been done for a whole range of public sector workers. When I found that some of these fundamental things 
had not been done, that there were many unfunded projects, that many projects had been delayed, and that the 
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risk assumptions were rubbery, I said to myself, �How on earth could anyone have confidence in this budget?� 
The more I look at it, the bigger the holes I see in it. This budget is quite unprecedented in the history of budgets 
in this state. This is not a budget that the government should be proud of. The government is out of control. This 
budget looks to me, as a person looking in from the outside, like a headless chook. The government does not 
know where it is going. It is scrambling all over the place. It has just chucked together some figures and it is 
scrambling from one crisis to another. It is a shame that Hansard cannot record all this human movement going 
on! I despair. I do not think the Treasurer has anything to be proud of. I think he rightly should not be proud of 
this budget because there is nothing in it for him to be proud of. There are too many unanswered questions. This 
Loan Bill will be problematic for generations in the future. In my view, it is a very poor effort. 

HON PHILIP GARDINER (Agricultural) [9.08 pm]: I stand to support the $8.3 billion Loan Bill 2009. I 
heard Hon Ljiljanna Ravlich say that this is a very difficult budget. In her terms, it is a very rubbery budget. In 
my terms, judging this budget is a bit like judging diving. When people judge a diving performance, they take 
into account the degree of difficulty. This budget was framed in the most difficult circumstances in which it 
could have been framed, and all speakers have talked about that. I will give members the cut-off time for the 
budget. The cut-off time was 16 April. Let us cast our minds back a little to 16 April and to what preceded that 
period of time. Citibank had just failed, effectively, and was supported by the taxpayers of the United States. 
General Motors in the United States was on the brink of declaring chapter 11 bankruptcy and has since done so. 
No-one knew what the knock-on effects would be. This government was trying to frame its budget under those 
circumstances. Rio Tinto could not frame its budget. It was looking at different ways to do things as a 
corporation. It had similar difficulties with its revenue as did the state. Umpteen other companies were in the 
same position. The degree of difficulty in framing the budget was intense. 

I am talking about the macro terms of this budget rather than the micro terms. Members have talked about the 
different priorities that are framed within the budget, be it spending on the Oakajee project, the powerline up to 
Geraldton, the railways and landfill. We can all either agree or disagree on the priorities. We all have different 
views. I have some different priorities too. However, that is not the issue. The issue is the macro amount and 
what it is designed to do. The macro borrowing is designed to replace the savings that were made in the 
corporate sector in very buoyant times when huge profits were being made. The government sectors accumulated 
significant surpluses. That suddenly collapsed. A line divides the good buoyant times and the very difficult 
times. The federal government has introduced enormous stimulus packages. I agree with what the Labor 
government has done. The state government is trying to do the same thing. The state government has had to 
replace the savings made in the corporate sector in particular with borrowings in the government sector. 
Otherwise the momentum that had been built up by the great buoyancy and the services that were built around it 
would have stopped. Government had to try to place a support underneath it to keep that going. That is what is 
contributing significantly to the size of this $8.3 billion borrowing, which are loans including loans for the out 
years to 2012-13. 

I will very briefly cover the risks to the state. Like all organisations, be it the government or a corporation, one 
must see what the risks are and how close we are to the benchmarks that determine those risks. I will allude to a 
couple of the financial ratios. The net interest cost as a share of revenue for this year is 4.2 per cent. Treasury has 
defined five per cent as the benchmark under which we want to hold the component interest cost to total revenue. 
That is a very good measure of how well we are able to cover the cost of our borrowings. It is called interest rate 
cover in the corporate world. It is an affordability ratio. Of course, it assumes what the interest rates will be, the 
borrowing level and the term of the borrowings. With those assumptions�the best assumptions that the human 
mind has been able to make under the circumstances in which this budget was framed�we have an interest-rate-
cover-to-revenue ratio of 4.2 per cent. The second test is the real net worth of the state. The accounting system of 
the state has changed this year. We have an asset register. The real net worth of the state going into the out years 
is virtually unchanged. During this year and the out years there will be only very slight growth, but a 
deterioration has not been budgeted for. I accept that there may be a deterioration if the circumstances change 
because there are bound to be more knock-on effects as a result of the crisis through which we have just gone. 
Let us not fool ourselves. The reason this budget has been difficult has been the difficulty in estimating the 
revenue component.  

The Under Treasurer, who was interviewed by the Standing Committee on Estimates and Financial Operations 
on Monday, is, the committee members could see, equally concerned about this budget. Members should not 
forget that he was also framing the budget with the Treasurer through the most critically crucial times we have 
experienced since the 1930s. Nothing was certain and everything was moving.  

I will give members some of the ranges that were moving. Some of the important revenue measures relate to 
royalties. The amount that the state receives in royalties depends upon the exchange rate. Before the downturn, 
the exchange rate ranged from US97.9c down to US61.2c to the Australian dollar; that is, a 36c move in the 
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period between July 2008 and April 2009. Can members imagine trying to frame a budget in those 
circumstances?  

The oil price, another key variable for the revenue side of the budget, went from a high of $US156 per barrel to a 
low of $US40 a barrel. It is a huge variation from which to try to frame what the revenue component for the 
finances of this state will be.  

I will turn to some of the other things. We are particularly sensitive on the revenue side. The revenue side 
comprises three main elements that make up 85 per cent of the revenue. Those three elements are, firstly, 
property transfers and other stamp duties; secondly, royalties; and, thirdly, goods and services tax, which comes 
from the commonwealth. GST is being cut back against this state each year. Those three components comprise 
about 85 per cent of the revenue and the ability to assess that revenue is what is at risk here.  

Our net worth has not changed very much, but we must be wary because the knock-on effects could still cause 
problems. The net financial liabilities to revenue is a key macro financial ratio, and that is still less than 90 per 
cent, which is the level at which the rating agencies look at it very seriously. Members should not hang their hat 
on the belief that it is one ratio that the rating agencies look at; it is a combination of ratios. We could even be 
affected by what happens in New South Wales and Victoria, which is out of this state�s hands. If those states go 
bad there will be a knock-on effect to what occurs in this state. That is what the Under Treasurer told the 
committee the other day.  

Hon Ken Travers: He said to look at trends too.  

Hon PHILIP GARDINER: Yes, he did tell the committee to look at trends as well.  

The Under Treasurer said that when Queensland lost its rating, this state�s interest rates increased to about the 
same as Queensland�s, even though Western Australia has not lost its rating. We are in territory that we have not 
been in for a long time.  

The final thing in these budget papers is the growth rate. The real growth rate that is budgeted for in the out years 
is 3.75 per cent. That is a reasonably conservative growth rate compared with the commonwealth�s out years 
growth rate, which, as I recall, is something over five per cent.  

Some cushions are in the budget and, no doubt, in some areas of it holes will open up. It means that when we 
come to the half-yearly review, we will have had time for things to settle down not only in the world economy, 
but also our own economy, China�s economy, the European economy and maybe including India. All these 
countries, with the exception of possibly India, are introducing significant stimulatory packages. In my view, it 
has been demonstrated that the stimulatory packages in Australia have saved us from falling into an abyss and, 
perhaps, it is now levelling out to start our growth trajectory again. It will not be a quick one, but it will at least 
be some form of growth. 

The performance of those countries will be crucial for our state because of the way the economy is structured. 
Ultimately we will have to repay these borrowings. We have to consider in the macro sense that the repayment 
of these borrowings will be tough, but it will be much easier than enduring a 20 to 30 per cent unemployment 
rate, which would be the result of following the same model that was followed in the 1930s. We have changed 
our tactic totally for dealing with this financial crisis compared with how the world dealt with such a crisis in 
the 1930s. We will save ourselves from the enormous pain of unemployment. Right now those of us who have a 
job would not even know that such a problem exists in the community. However, those who do not have a job or 
who have just lost their job are the ones who are feeling it, and we want to keep that number down to the lowest 
possible level.  

I believe therefore that the ratios in the budget are in order. I believe that the budget has been framed in the most 
difficult of circumstances. I commend the Under Treasurer and the Treasurer for framing a budget that gives 
some positive outlook for the future, gives some protection to the people of this state and gives us a holding 
pattern until things settle down and we can be more definite about where we are going. In my mind there is no 
doubt that the half-year review will include some significant revisions, assuming that we are not in the same 
catastrophic chaos that we have just been through. I believe that the forecast growth rates are reasonably 
conservative compared with the forecast growth rates of the federal Treasury in Canberra for the Australian 
economy as a whole, and I believe the priorities that have been included in the budget have been judged, on 
balance, to be in the best interests of the people of this state. Therefore, in the practical context of things, I 
commend the Loan Bill 2009 to the house. 

HON NORMAN MOORE (Mining and Pastoral � Leader of the House) [9.21 pm] � in reply: I thank 
members who have engaged in this debate. I congratulate those speakers who have been involved with it and the 
amount of work and research they have undertaken, particularly the lead spokesperson for the opposition. 
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Although Hon Ken Travers took a long time to tell us all he knew about it, he actually did know a lot about it. 
He therefore needs to be commended for doing what oppositions should do�that is, to thoroughly analyse the 
legislation and put forward the opposition�s position on the bill, which he has done. He did what oppositions 
always do; that is, they highlight the things they do not like and do not spend a lot of time highlighting the things 
that might be good. However, that is the nature of these political debates. 

I thank Hon Philip Gardiner for his contribution because it was a positive comment on the budget and it is 
important that we hear from both sides of the argument. However, I believe the debate has highlighted the 
problems that the government is facing with its budget this year. We are in the midst of the worst global 
economic crisis for a very long time, and there is no doubt that the economic crisis has affected our budget. Our 
revenues are under extreme pressure, particularly revenues from conveyancing and other transfers in the property 
markets. During this crisis we need to maintain our expenditure because government expenditure is a very 
significant part of the economy. If the government were to rein in its expenditure in a very dramatic way, the 
consequences would be very severe indeed and would add to the pressures on the economy that are being 
brought about by the global economic crisis. I do not know what we did�we must have broken a mirror or 
something!�to become the government of the day after the economic crisis hit. In the context of luck and bad 
luck, we have had a fair amount of bad luck in that respect. The budget was therefore framed in very difficult 
circumstances. We have sought to do the things that I mentioned�that is, to respond to reduced revenues and to 
spend as much as we think is appropriate to maintain the government�s contribution to the economy. Clearly, the 
government would prefer not to be borrowing money of this magnitude. That is not something that we get a lot 
of pleasure from, but in the overall balance of the issues that we face, we have taken this very hard decision. 
Indeed, the federal government has taken a similar decision to borrow significant amounts of money to stimulate 
the economy, and vast amounts of that money are flowing through the economy. Regrettably, some of it is going 
to projects that need to be rethought. For example, schools are getting things they do not need and the money 
could be used for other things, but that is an issue for another day. 

Hon Ken Travers: In your role as the opposition on that point, which schools do you think shouldn�t be getting 
what they�re getting? 

Hon NORMAN MOORE: I think they should be getting the money but I do not think they should necessarily 
have to build the things that they have been told to build. For example, I came across a school the other day that 
is getting a couple of classrooms that it probably does not need, but it is going to get them. It wanted them to be 
air-conditioned because the rest of the school was air-conditioned but it was told it could not have that because it 
is not within the zone or something. Some silly things are happening, but that is our government�s fault, not the 
federal government�s fault! It is providing the money and we are providing the rules.  

Budgets reflect a moment in time. That is the argument that the Premier has put forward, and he is quite right. 
The budget is the state of the state�s finances or the financial position of the state at the time that the budget is 
determined. There is a cut-off point at which time all the sums are done, the amount of money that is coming in 
is determined, the amount of money that is going out is determined and the budget is settled and then brought to 
Parliament. That is the situation in which a budget is framed. As the Premier has said, all of the out year 
estimates are just that�they are based upon what we know now. As we all know, things change from one day to 
the next with government finances. A few examples have been given tonight of the way revenues can go up and 
down very dramatically. Our revenues are very much affected by the price of the Australian dollar and the effect 
that has on royalty revenues. Revenues are going up and down in a very volatile way these days. We have seen 
the Australian dollar go from about 50c to a dollar in the past six months and back again and then back again. 
Whenever we see the news and the Australian dollar going up, we should say that that is not a good thing for 
Western Australia because we want it to be going down to ensure that our royalty revenues are increased. 

At the same time, circumstances change from day to day and governments are confronted with issues that may 
require additional funds or may require less expenditure and redirection of expenditure. It is a fact of life that on 
an ongoing basis, things change. The budget reflects a day in the financial year. Following that day in the 
financial year, we expect things to change. Governments have to respond to that but they do not have to do a 
budget every day. There is not much point in the opposition coming into this place and saying, �This is what we 
think is wrong with the economy at present, this is what we think is wrong with the government�s finances and 
you should tell us what the situation is today.� That is no more relevant than anything else. What is relevant is 
what we do at the midyear review and in the next budget and how we manage to change circumstances between 
now and then. 

Hon Ken Travers interjected. 

Hon NORMAN MOORE: I do not have a lot of time; we can discuss that in the committee stage.  
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We do not rewrite the budget on a daily basis; we do it at various times of the year. The next public reassessment 
will occur at the midyear review and the next budget will come out in May next year. Our job, which will not be 
easy as the government, is to manage this changing environment, to manage the revenues that are increasing and 
decreasing, to manage the demand on government services and to manage the ever-increasing expectation that 
people have in the community of what the government can and cannot deliver.  

The current budget reflects the government�s proposals for the 2009-10 year. It was framed on the basis of 
circumstances as they were known on the date the budget was finalised. Clearly, as a new government, we have 
changed priorities. We do not simply reflect a continuation of the previous government�s priorities and policies; 
we are a government with different policies. We will make some fundamental changes to the way we believe the 
government�s revenue should be spent. A significant part of our redirection of priorities is royalties to the 
regions. That represents a significant redirection of spending in Western Australia because the money is in 
addition to money that has already been spent in the regions.  

It is a simple fact of life that after a change of government, the new government will have different priorities. 
That means that it has to get rid of some of the programs of the previous government in order to finance the 
programs that it wants to bring in. We make absolutely no apology for that; that is what it is all about. The 
Liberal-National government has policies such as the royalties for regions program and the maintenance of 
Royal Perth Hospital�policies that are different in nature from those of the previous government. We have to 
make the necessary budgetary adjustments to enable us to deliver on the re-prioritisations we have made for 
government spending. 

A significant part of budget expenditure goes towards royalties for regions, and we make no apology for that; it 
is a very important part of this government�s future direction. If members in this house do not believe that the 
bush in Western Australia does not need a fair bit of help, they cannot have been out there. If the opposition 
thinks that the government should not be spending money on the royalties for regions policy, it should say so and 
tell us how else it thinks we could deal with the issues of regional Western Australia. There is a clear need for a 
significant injection of funds into regional Western Australia. In my electorate, for example, I am particularly 
delighted that we are putting money into towns such as Tom Price, Newman and Port Hedland, because they 
desperately need an injection of funds to replace worn out infrastructure. I know Tom Price better than most 
people; I spent a lot of time there and I still go there regularly. The fundamental infrastructure of the town does 
not look any different than it did when I left there 35 years ago. It needs some money. Part of the royalties for 
regions program will address those sorts of issues, and that is fantastic. It is a long time coming, and I am sorry 
that I did not think of it in the first place. 

Hon Ken Travers: You used to oppose it. 

Hon NORMAN MOORE: I never opposed anything; I am happily spending the money in my electorate, with a 
lot of pleasure, I can assure the member. 

I ask the opposition rhetorically: does it think we should ditch the royalties for regions policy so that we can 
build a stadium? A new stadium will cost $1 billion, or $1.5 billion by the time we get around to building it. Is 
that the sort of thing the opposition thinks we should do instead of the royalties for regions program? I would 
like to know, as a rhetorical question, whether that is what the opposition has in mind.  

After listening to the debate, it seems that, in general terms, the opposition has collectively argued that the 
government is borrowing too much and spending too much. In that context the opposition has provided a long 
list of additional expenditure proposals. It is saying that we are borrowing and spending too much, but it is then 
saying that we should build a new stadium. It is also saying that we should construct a new power line to 
Geraldton, even though it might cost $700 million instead of the $250 million originally budgeted, and even 
though it might be possible to build a new power station in Geraldton for half that amount. Indeed, we are 
addressing that issue, which is what we should be doing. Governments do not simply spend $700 million on 
projects that originally cost $200 million. Obviously, such things should be looked at; that is just commonsense. 
The opposition says that we should build a new tertiary hospital in the northern suburbs, and that we should 
provide contingency funds in case the rock lobster industry collapses in five years� time. These are just some of 
the examples that I have picked up from today�s debate, during which the opposition said that the government is 
spending too much and borrowing too much, but at the same time said that we should be spending money on 
other things as well. 

The opposition cannot have it both ways. If the government is to spend more than it is currently spending, it will 
have to cut more than it has already cut. I would be interested to find out what the opposition thinks we should 
cut from the budget to facilitate the spending of money on the issues it believes the government should be 
spending money on in addition to the budget allocations. 
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Hon Ken Travers: That�s easy�the $550 million Roe Highway stage 8. 

Hon NORMAN MOORE: That does not have $550 million allocated in the budget; the member knows that, but 
I will not have an argument with the member about Roe Highway stage 8. I think it would be a good idea for the 
opposition to make a long list. The Conservation Council of Western Australia did it; it said get rid of Oakajee, 
get rid of Gorgon, get rid of all the mining projects, get rid all the things that might affect the environment. It 
said that if we got rid of all those things, it would save the government a big heap of money�it does not work 
that like that.  

Hon Ken Travers: The private sector will build Oakajee.  

Hon NORMAN MOORE: If the private sector is going to build it, why has the Rudd Labor government put 
money in? 

Hon Ken Travers: Because you asked them to; that�s why! 

Hon NORMAN MOORE: Do you think the Rudd government would put money in just because we asked it to 
if it thought the private sector was going to do it? 

Hon Ken Travers: Yes! 

Hon NORMAN MOORE: It will be a public-private partnership, which is the way it should be because there is 
a fundamental issue about ports: if they are multi-user ports, they should be owned by the government, in my 
view. 

Hon Ken Travers: Who built Port Hedland port? 

Hon NORMAN MOORE: The government probably contributed a fair amount to that, and has over time, as 
Hon Ken Travers knows, through the Port Hedland Port Authority.  

Hon Ken Travers: It was built by the private sector and returned to the state, the same as Oakajee would be. 

Hon NORMAN MOORE: It is a public-private arrangement, and that is how it should be for this particular 
port. It should not be owned by a private company because it is important to the development of the mid-west 
that that port is available for any user who wants to use it. Government involvement�state and federal�is 
important in that context. 

Hon Ken Travers: Do you have the same view about Fremantle harbour as well? 

Hon NORMAN MOORE: I really do not have a lot of time, but I am happy to debate this with Hon Ken 
Travers another time. I have got a fair bit more to say yet because Hon Ken Travers raised a lot of issues and I 
still have to go through those. 

The opposition says we are spending and borrowing too much. If we look at the recurrent budget, one way to 
quite significantly reduce recurrent outlays is by dramatically reducing the public service. This government 
inherited a public service that grew quite dramatically in the last four or five years of the previous government. 
We ask the Labor Party, which is saying that we are borrowing too much, should we slash the bureaucracy? 
Should we get rid of a large number of public servants at this time of the economic cycle? I am sure it would say 
not to do that. As Hon Ljiljanna Ravlich said in her speech, it would be very, very difficult for those people in 
these circumstances. All members know, as I know, that a very significant proportion of the state budget is used 
to pay the salaries of public servants. Any meaningful reduction in recurrent expenditure means that we would 
have to reduce the very large number of public servants, and we have chosen not to do that at this point in time.  

What we have done is introduce a cap on the total public sector employment level. That means we will not 
provide for growth in the public sector across the board, but we will not reduce it either. That is a middle-of-the-
road position that I think is appropriate in this day and age. That position takes away a lot of the government�s 
flexibility in how it might reduce its expenditure. I keep coming back to the topic of the government being told it 
is spending and borrowing too much, so I am telling members that this is what we are doing in an area where 
there could be expenditure cuts, but we have chosen not to do it at the moment. 

There has been a lot of debate about the three per cent efficiency dividend. The government has saved 
$1.3 billion through the three per cent efficiency dividend, which is about 97 per cent of the target. I think that is 
a very significant achievement indeed. 

Let us look at the inception of the three per cent efficiency dividend during the election campaign when the then 
Treasurer announced that if re-elected to office, the Labor Party would implement a three per cent efficiency 
dividend across the board. It calculated that to be $1.5 billion; that is, three per cent of the gross outlays in 
respect to the consolidated fund expenditure budget. It was made very clear by the then Treasurer that it would 
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apply to all agencies in government, which is how the $1.5 billion was made up. He did this for the simple 
political reason that that would then free up $1.5 billion for the Labor Party to make election promises.  

The then opposition was in a quandary. Should it say it will cut three per cent so that it can compete with the 
Labor Party�s election commitments or should it say it will not do it? Clearly, the then opposition did not have a 
choice. Because Mr Ripper had announced that the then government was going to do this, we expected that the 
government understood the consequences of it and that the budget could tolerate it, because otherwise he would 
not be doing it. As a responsible Treasurer he would not be saying, �Let�s cut $1.5 billion out of the budget�, if it 
was too hard. He would not be doing that, so we assumed it was achievable. Therefore, we said, �Okay, me too.� 
We allocated $1.5 billion to a variety of commitments during the election campaign. We have accepted that that 
is part of our commitment. We were elected and we are in the process of achieving the three per cent efficiency 
dividend and that has been achieved.  

Hon Ljiljanna Ravlich: No, it hasn�t! 

Hon NORMAN MOORE: That has virtually been achieved�97 per cent. During the debate on the three per 
cent efficiency dividend, the Labor Party criticised every decision that related to cutting expenditure by three per 
cent. It did not matter what it was; the opposition said that the government could not do it. I just wonder what on 
earth the Labor Party would have done had it been re-elected. Members opposite would have had to go through 
the same process we did, and they would have found it very difficult to do because it has not been easy; we 
found it very difficult. They would have gone through the same processes, but they have been quite 
disingenuous. Members opposite claim, and it is a lie, that they did not include education and health. If we took 
education and health out of the budget we would not get $1.5 billion from the three per cent efficiency dividend. 
We would get vastly less than that because, between the two of them, those departments take up about half the 
budget, so we would have to have a six per cent cut to get the $1.5 billion from everything other than health and 
education. Therefore, members opposite told a few porkies on the way through, as the debate in respect to the 
three per cent has been � 

Hon Ken Travers: It is incorrect to say that we have opposed every cut the government has made. There have 
been cuts that I have been asked to comment on and I have not attacked the government about those. 

Hon NORMAN MOORE: I thank the member; that is terrific. I am pleased about that. 

Hon Ken Travers: Don�t say we have attacked everything. 

Hon NORMAN MOORE: Okay, I withdraw. Members opposite have not attacked everything but they have 
attacked most of the things where they thought the government was vulnerable�where they thought they might 
get a headline, they wanted to do it. 

To get the budget into reasonable balance we have had to increase charges across the board. The last time a 
government was roundly criticised for increasing charges in a way that people thought might have been 
excessive was in 2001. I remember people said Eric Ripper was appropriately named because that was what he 
was doing to the public of Western Australia. We have increased the charges and, as a result of that, the 
opposition has criticised every increase in charges. We heard a litany of that during this debate. Again, members 
were saying that the government was spending too much and borrowing too much, but when we try to raise the 
revenue to get the additional funds to get the budget as close as possible into balance, members opposite criticise 
us for raising extra money. The other day, The Sunday Times ran an article about how the increased charges will 
cost $1 000 a household. The article went through every potential increase in costs as a result of decisions made 
by the government and it worked on the basis that every household will incur every rise. In other words, people 
who catch the bus to work will pay the extra fares, but if they drive their car to work, as well, they will pay extra 
parking fees�but it cannot be both ways. The article assumed every household has a boat, so every household 
will pay the extra boat fares and so on. Therefore, the $1 000 figure is rubbish. As the Treasurer said, the figure 
is based upon the previous Labor government�s assessment of a household expenditure budget�it is about $340 
a family.  

There are two ways to balance a budget: we can increase our revenue or we can reduce our expenditure. The 
opposition has argued that we should not do either and has then complained that we are borrowing money to 
cover the current very difficult circumstances. The general consideration of our current circumstances is that it is 
a difficult time to bring in a budget. It is a very difficult time indeed. Although I interjected on somebody and 
said that the global economic crisis has something to do with this, the member said that the government cannot 
blame it on that, but we can because it has had a dramatic effect on the state�s economy whether we like it or not. 
Fortunately, it is not as bad as in some other parts of the world, I might add, or some other parts of Australia. I 
must say that our resource sector, which struggled to get approvals under the previous government, is still the 
backbone of the state�s economy.  
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Individual members raised a few other matters and I will quickly mention a couple of those before I finish. 
Hon Ken Travers raised many issues and I will seek to answer those in more detail, if he needs me to, when we 
get to the committee stage. He asked: how do we have an operating surplus in 2008-09 but end up with a cash 
deficit? I have not sat down and discussed this with anybody, but the notes I have say that the operating balance 
for the general government sector is calculated to take into account operating revenues offset by operating 
expenses. The Loan Bill is to meet a shortfall consistent with cash-flow principles between cash inflows and 
outflows, plus opening cash balance, for the consolidated account. In this case, the outflows include capital 
outflows whereas the operating balance does not. We will talk about that another time if the member wishes.  

The member asked about the Financial Management Act 2006 and deviation from financial management 
principles. It is the view of the government that we will not deviate from the financial management principles. 
They relate to the need for proper management, administration and reporting of public finances, and that is what 
is happening. The Auditor General plays a role in ensuring that the government does what is required under that 
act. There has not been any suggestion at all that that has not happened. 

In respect of a number of projects that the member says have not been included in the budget, such as Oakajee, 
those sorts of projects are not in the budget yet because they have not been finalised. They certainly had not been 
finalised at the time the budget was brought down. It may well take many years for those expenditures to occur. 
We cannot sit down and say that in four years we might build a building for $200 million and so we should put 
$200 million into the budget now just in case, just as Hon Jon Ford said I should be putting money into the 
budget just in case the rock lobster industry collapses. We cannot operate like that; we must base the budget on 
the known circumstances at the time. These big issues that will consume large sums of money in due course will 
be spread over a very long period in the future, and they can be adequately budgeted for in the future. The 
current capital investment plan for the Midland hospital project includes state funding of $180 million over six 
years, which is similar to the commonwealth contribution, but $360 million, which is a combination of both, is 
not necessarily the amount we think will be necessary to carry out that building renovation.  

I talked about the $1 000 so I will not go into that again. Is a saving of $3 billion as a result of the capital audit 
achievable? We believe it is. Projects have been deferred, as the member is aware, and some have been 
cancelled. The advice to me about the $38 million for the Esperance Port Authority that is not in the budget is 
that that decision was made after the budget cut-off date of 16 April, so it will be taken into account in the future. 

Hon Sue Ellery talked about the lack of expansion of public transport. A commitment has been made for the 
extension of the northern suburbs line to Brighton, and $147.4 million has been allocated to that in the forward 
estimates. That is quite a significant contribution to the capital works budget. I have mentioned a few things that 
Hon Jon Ford raised. He talked about looking after the rock lobster industry, which I am seeking to do anyway. 
He talked about the commonwealth sea grab for Western Australia, and claimed that we would have to find 
compensation for commercial fishermen. I would have thought that if the commonwealth is putting in place 
marine parks and making them no-go areas for fishermen, the commonwealth should pay the compensation, not 
the state. That is my strong view. He is quite right that if the state creates marine parks, compensation is payable. 
A lot of people do not know that since the previous government did the Ningaloo marine park deal to satisfy the 
Greens during the days of the Gallop government, it has cost millions of dollars in compensation to pay out 
fishermen who had an entitlement to fish in that part of the state. We never got told about that; we were told how 
good this new marine park was going to be at Ningaloo. 

Hon Matt Benson-Lidholm talked about the Geraldton powerline in some detail. I have mentioned that already in 
my comments. Hon Sue Ellery talked about the three per cent efficiency dividend, and I have talked about that. 
She said that we should not touch the Department of Environment and Conservation, because that will cause us 
trouble. I am not sure what she means by that, other than that if anybody is to say anything that is contrary to the 
green agenda of the previous government, somehow or other they will get into political trouble. My view is that 
this government will make sure that the environment is properly protected, but that does not mean that we cannot 
have a good hard look at the way in which that agency does its business, just as we are looking at every other 
agency and the way in which they carry out their activities as well. Hon Ljiljanna Ravlich mentioned the 
Premier�s response to Mr Marney�s statement. I agree with the Premier�s view that on issues of policy it is a 
matter for ministers. It is for public servants to talk about factual matters that confront them, but it is not their job 
to speculate on what the government might or might not do in the future when that is a matter for ministers. It is 
interesting that Dr Harry Phillips, who is a well-known commentator on these matters, has a similar view to the 
Premier; and so that is the way it should be. I am interested to know why the Standing Committee on Estimates 
and Financial Operations invites public servants and not ministers to its hearings. I would have thought that, as a 
matter of courtesy, in my capacity as minister representing the Treasurer I would have been invited to that 
committee hearing when the Under Treasurer was there to give evidence. However, we will talk about that at 
another time.  
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In respect of the BHP Billiton levy, which relates to Rio Tinto as well, when the state agreement acts were first 
put in place back in the 1960s, there was a concession for royalties on iron ore fines. That was to attract 
companies to engage in the mining and export of fines when there was very little demand for them. Things have 
changed, and fines are now in greater demand than lump ore. The intention of the previous Labor government, 
and of this government, was to seek to remove that concession so that the proper Mining Act royalties would be 
payable on fines as well as on lump ore. We will need to deal with that. I think the previous government, in its 
pre-election statement, allocated $500 million as revenue to come out of that renegotiation, even though it had 
not been achieved. This budget contains an expected $170 million or thereabouts in respect of the renegotiation. 
It is my view that with the Rio-BHP arrangements that have been put in place there may well be an opportunity 
for the government to address this matter, because there may well be a need to amend the state agreement act. As 
members would know, state agreement acts can be amended only by agreement of both sides. If BHP and Rio 
want something from the state government, the cost may be the removal of the royalty concession on fines.  

Hon Ljiljanna Ravlich also said that we should not reduce the public sector, and we have not. Again, I would just 
say that if we want to save money, we spend less and borrow less. Cutting the public sector is one way it can be 
done. She then went on to tell us that we should not privatise anything, because if we privatise things we sell off 
the family jewels, or words to that effect. It is interesting that the member as a minister made a unilateral 
decision to get rid of a privatised government activity and replace it with day labour. I am talking about the 
cleaning of schools. Indeed, as a former Minister for Education, Employment and Training I was the one who 
brought in the privatisation of that function. At the time, in 1994, we saved $10 million per annum in the budget. 
That money was then put into other educational matters. When Hon Ljiljanna Ravlich became minister she 
simply reverted�even from Alan Carpenter�s position�back to day labour. I remember asking her how much it 
would cost. She did not have a clue because she had not even done the sums, but it did not matter to her because 
it was a matter of faith and dogma to have day labour in school cleaning. When privatisation is mixed up with 
these sorts of dogmatic issues, people cannot see the wood for the trees, because there may well be far better 
ways of spending money, particularly in the education budget, on issues that relate directly to education rather 
than on who might be cleaning the classrooms. Provided the job is done properly, that is all that matters. 

Hon Sue Ellery: That was the problem; privatisation did not get the cleaning done properly.  

Hon NORMAN MOORE: With respect, I am married to a person who was a school principal, who never had a 
problem with a contract cleaner. That is a simple fact of life. She was as fastidious as anybody about the 
cleanliness of her school. 

I propose to defer the committee stage until tomorrow, because there are a few issues I want to get across before 
I respond to Hon Ken Travers. It is my intention that tomorrow we will deal with the two appropriation bills and 
then come back after that to deal with the committee stage of this bill. I thank members for their contribution and 
ask that the bill be read a second time. 

Question put and passed. 

Bill read a second time.  
 


